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Key Metrics

Earnings Scorecard: For Q3 2024 (with 91% of S&P 500 companies reporting actual results), 75% of S&P 500
companies have reported a positive EPS surprise and 60% of S&P 500 companies have reported a positive revenue
surprise.

Earnings Growth: For Q3 2024, the blended (year-over-year) earnings growth rate for the S&P 500 is 5.3%. If
5.3% is the actual growth rate for the quarter, it will mark the 5" straight quarter of year-over-year earnings growth
for the index.

Earnings Revisions: On September 30, the estimated (year-over-year) earnings growth rate for the S&P 500 for
Q3 2024 was 4.3%. Six sectors are reporting higher earnings today (compared to September 30) due to positive
EPS surprises.

Earnings Guidance: For Q4 2024, 53 S&P 500 companies have issued negative EPS guidance and 24 S&P 500
companies have issued positive EPS guidance.

Valuation: The forward 12-month P/E ratio for the S&P 500 is 22.2. This P/E ratio is above the 5-year average

(19.6) and above the 10-year average (18.1).

S&P 500 Change in Forward 12-Month EPS vs. Change in Price: 10 Yrs.
(Source: FactSet)
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Topic of the Week: 1
Highest Forward 12-Month P/E Ratio For the S&P 500 in More Than 3 Years

On November 7, the forward 12-month P/E ratio for the S&P 500 was 22.2, which marked the second straight day the P/E
ratio for the index was above 22.0. This forward 12-month P/E ratio was based on a closing price of 5973.10 and a forward
12-month EPS estimate of $269.44. How does this 22.2 P/E ratio compare to historical averages? What is driving the
recent increase in the P/E ratio?

The forward 12-month P/E ratio of 22.2 on November 7 was above the five most recent historical averages for the S&P
500: 5-year (19.6), 10-year (18.1), 15-year (16.4), 20-year (15.8), and 25-year (16.4). In fact, prior to the past two days,
the last time the forward 12-month P/E ratio was above 22.0 was April 27, 2021 (22.2). However, it is important to note
that even at 22.2, the forward 12-month P/E ratio is still below the peak P/E ratio of the past 25 years for the index of 24.4
recorded on March 23, 2000.

At the sector level, ten sectors had forward 12-month P/E ratios on November 7 that exceeded their 25-year averages, led
by the Information Technology (30.3 vs. 20.9), Materials (20.7 vs. 14.8), Industrials (23.5 vs. 16.9), and Consumer
Discretionary (27.1 vs. 19.9) sectors. A 25-year average P/E ratio is not available for the Real Estate sector.

What is driving the rise in the forward 12-month P/E ratio? On August 7 (about 3 months ago), the forward 12-month P/E
ratio was 19.7. Since August 7, the price of the S&P 500 has increased by 14.9%, while the forward 12-month EPS estimate
has increased by 1.9%. Thus, the increase in the “P” has been the main driver of the increase in the P/E ratio over the past
few months.

It is interesting to note that analysts were projecting record-high EPS for the S&P 500 of $239.69 in CY 2024 and $274.59
in CY 2025 on November 7. If not, the forward 12-month P/E ratio would have been even higher than 22.2.

S&P 500 Forward 12-Month P/E Ratio: 25 Years
(Source: FactSet)
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S&P 500 Sector Forward 12-Month P/E Ratios: Nov. 7 vs. 25-Year Avqg.
(Source: FactSet)
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Topic of the Week: 2
Market Is Punishing Negative EPS Surprises More Than Average for Q3

To date, 91% of the companies in the S&P 500 have reported earnings for the third quarter. Of these companies, 75%
have reported actual EPS above the mean EPS estimate, which is below the 5-year average of 77% but equal to the 10-
year average of 75%. In aggregate, earnings have exceeded estimates by 4.3%, which is below the 5-year average of
8.5% and below the 10-year average of 6.8%. Given this mixed performance relative to the averages, how has the market
responded to EPS surprises reported by S&P 500 companies during the Q3 earnings season?

To date, the market is rewarding positive earnings surprises reported by S&P 500 companies more than average for the
third quarter.

Companies that have reported positive earnings surprises for Q3 2024 have seen an average price increase of 1.3% two
days before the earnings release through two days after the earnings release. This percentage increase is larger than the
5-year average price increase of 1.0% during this same window for companies reporting positive earnings surprises.

One example of a company that reported a positive EPS surprise for Q3 and witnessed a significant increase in stock price
is Tesla. On October 19, the company reported actual (non-GAAP) EPS of $0.72 for Q3, which was above the mean (non-
GAAP) EPS estimate of $0.59. From October 21 to October 23, the stock price for Tesla increased by 23.0% (to $269.19
from $218.85).

However, the market is also punishing negative earnings surprises reported by S&P 500 companies more than average
for the third quarter.

Companies that have reported negative earnings surprises for Q3 2024 have seen an average price decrease of 2.9% two
days before the earnings release through two days after the earnings release. This percentage decrease is larger than the
5-year average price decrease of 2.3% during this same window for companies reporting negative earnings surprises.

If -2.9% is the final average price change for the quarter, this will mark the third consecutive quarter in which companies
reporting negative EPS surprises have seen a larger price decrease than average.

One example of a company that reported a negative EPS surprise in Q3 and witnessed a significant decline in stock price
is FedEx. On September 19, the company reported actual (non-GAAP) EPS of $3.60 for Q3, which was below the mean
(non-GAAP) EPS estimate of $4.40. From September 17 to September 23, the stock price for FedEx decreased by 13.0%
(to $258.79 from $297.34).
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S&P 500 EPS Surprise vs. Avg. Price Change %
(Source: FactSet)
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S&P 500 Positive EPS Surprises: Avg. Price Change % (5-Year)
(Source: FactSet)

3.0%

25%

A

2.0% 1

1.5%

1.0%

0.5%

&\\\\\\\\\\\\\\\\\WE

l i B

-0.2% o
0.2% _0.3%
-0.5%
-1.0%
L=2) L= = = =] = — — — — o o o o o o2 o o =t =t
= = & = & & = = I T =l £l & & ca ca cu o & o
= = = =i = = = = = = = o = = = = = = = o
(=) (=) (=) (=) (=) (=) (=) (= (=) (=) (=) (=) (=) (=) (= (=) (=) (=) (=) (=3
Ay g, Price Change % (2 Days Before Report + 2 Days After Report) - - B-Year Avg.

S&P 500 Negative EPS Surprises: Avg. Price Change % (5-Year)
(Source: FactSet)
0.0% - P
N LE: -
o5 04 %
-1.0% =0.8% R — %—
1.2% %
%
2
-2.0% %
______________________________________ 3
%
3.0% é
B 2.9%
-3.5%
-4.0% =3.8%
-4.6% -4.5%
-5.0%
-5.0%

-6.0%

5 5 8 8 8 5 &8 &8 & 5 8 8 & 5 &8 &8 & 35 8§ 8
s Ay g. Price Change % (2 Days Before Report + 2 Day s After Report ) - = 5% ear Avg.

Copyright © 2024 FactSet Research Systems Inc. All rights reserved. FactSet Research Systems Inc. | www.factset.com 7



EARNINGS INSIGHT FACTSET

Q3 Earnings Season: By The Numbers

Overview

At this late stage of the Q3 earnings season, the S&P 500 is continuing to report mixed results. Relative to estimates, both
the number and magnitude of positive earnings surprises are below their 5-year averages. However, the index is still
reporting higher earnings for Q3 relative to the end of last week and relative to the end of the quarter. On a year-over-year
basis, the index is reporting earnings growth for the fifth-straight quarter.

Overall, 91% of the companies in the S&P 500 have reported actual results for Q3 2024 to date. Of these companies, 75%
have reported actual EPS above estimates, which is below the 5-year average of 77% but equal to the 10-year average of
75%. In aggregate, companies are reporting earnings that are 4.3% above estimates, which is below the 5-year average
of 8.5% and below the 10-year average of 6.8%. Historical averages reflect actual results from all 500 companies, not the
actual results from the percentage of companies that have reported through this point in time.

During the past week, positive EPS surprises reported by companies in the Health Care sector and other sectors, partially
offset by negative EPS surprises reported by companies in the Ultilities sector, were the largest contributors to the increase
in the overall earnings growth rate for the index over this period. Since September 30, positive EPS surprises reported by
companies in the Financials, Communication Services, and Consumer Discretionary sectors, partially offset by negative
EPS surprises reported by companies in the Information Technology sector, have been the largest contributors to the
increase in the overall earnings growth rate for the index over this period.

As a result, the index is reporting higher earnings for the third quarter today relative to the end of last week and relative to
the end of the quarter. The blended (combines actual results for companies that have reported and estimated results for
companies that have yet to report) earnings growth rate for the third quarter is 5.3% today, compared to an earnings growth
rate of 5.0% last week and an earnings growth rate of 4.3% at the end of the third quarter (September 30).

If 5.3% is the actual growth rate for the quarter, it will mark the fifth consecutive quarter of year-over-year earnings growth
for the index.

Seven of the eleven sectors are reporting year-over-year growth, led by the Communication Services and Health Care
sectors. On the other hand, four sectors are reporting a year-over-year decline in earnings, led by the Energy and Materials
sectors.

In terms of revenues, 60% of S&P 500 companies have reported actual revenues above estimates, which is below the 5-
year average of 69% and below the 10-year average of 64%. In aggregate, companies are reporting revenues that are
1.2% above the estimates, which is below the 5-year average of 2.0% and below the 10-year average of 1.4%. Again,
historical averages reflect actual results from all 500 companies, not the actual results from the percentage of companies
that have reported through this point in time.

During the past week, positive revenue surprises reported by companies in the Health Care sector were the largest
contributors to the increase in the overall revenue growth rate for the index over this period. Since September 30, positive
revenue surprises reported by companies in the Health Care sector, partially offset by downward revisions to revenue
estimates and negative revenue surprises for companies in the Energy sector, have been the largest contributors to the
increase in the overall revenue growth rate for the index over this period.

As a result, the blended revenue growth rate for the third quarter is 5.5% today, compared to a revenue growth rate of
5.3% last week and a revenue growth rate of 4.7% at the end of the third quarter (September 30).

If 5.5% is the actual revenue growth rate for the quarter, it will mark the 16" consecutive quarter of revenue growth for the
index. It will also mark the highest revenue growth rate reported by the index since Q3 2022 (11.0%).
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Nine sectors are reporting year-over-year growth in revenues, led by the Information Technology, Health Care, and
Communication Services sectors. On the other hand, two sectors are reporting a year-over-year decline in revenues, led
by the Energy sector.

Looking ahead, analysts expect (year-over-year) earnings growth rates of 12.2%, 12.7%, and 11.9% for Q4 2024, Q1
2025, and Q2 2025, respectively. For CY 2024, analysts are calling for (year-over-year) earnings growth of 9.4%. For CY
2025, analysts are predicting (year-over-year) earnings growth of 14.8%.

The forward 12-month P/E ratio is 22.2, which is above the 5-year average (19.6) and above the 10-year average (18.1).
This P/E ratio is also above the forward P/E ratio of 21.6 recorded at the end of the third quarter (September 30).

During the upcoming week, 12 S&P 500 companies (including 3 Dow 30 components) are scheduled to report results for
the third quarter.

Scorecard: Percentage of Positive EPS Surprises Is Below 5-Year Average

Percentage of Companies Beating EPS Estimates (75%) is Below 5-Year Average

Overall, 91% of the companies in the S&P 500 have reported earnings to date for the third quarter. Of these companies,
75% have reported actual EPS above the mean EPS estimate, 5% have reported actual EPS equal to the mean EPS
estimate, and 20% have reported actual EPS below the mean EPS estimate. The percentage of companies reporting EPS
above the mean EPS estimate is below the 1-year average (78%) and below the 5-year average (77%), but equal to the
10-year average (75%). Historical averages reflect actual results from all 500 companies, not the actual results from the
percentage of companies that have reported through this point in time.

At the sector level, the Communication Service (95%) sector has the highest percentage of companies reporting earnings
above estimates, while the Materials (52%) sector has the lowest percentage of companies reporting earnings above
estimates.

Earnings Surprise Percentage (+4.3%) is Below 5-Year Average

In aggregate, companies are reporting earnings that are 4.3% above expectations. This surprise percentage is below the
1-year average (+5.5%), below the 5-year average (+8.5%), and below the 10-year average (+6.8%). Historical averages
reflect actual results from all 500 companies, not the actual results from the percentage of companies that have reported
through this point in time.

The Communication Services (+12.2%) sector is reporting the largest positive (aggregate) difference between actual
earnings and estimated earnings. Within this sector, Paramount Global ($0.49 vs. $0.24), Take-Two Interactive Software
($0.66 vs. $0.42), Fox Corporation ($1.45 vs. $1.13), News Corporation ($0.21 vs. $0.17), Alphabet ($2.12 vs. $1.84),
Meta Platforms ($6.03 vs. $5.25), and Electronic Arts ($2.26 vs. $2.03) have reported the largest positive EPS surprises.

The Consumer Discretionary (+12.1%) sector is reporting the second-largest positive (aggregate) difference between
actual earnings and estimated earnings. Within this sector, Garmin ($1.99 vs. $1.45), NIKE ($0.70 vs. $0.52), Hasbro
($1.73 vs. $1.29), Deckers Outdoor Corporation ($1.59 vs. $1.24), Amazon.com ($1.43 vs. $1.14), General Motors ($2.96
vs. $2.38), and Tesla ($0.72 vs. $0.59) have reported the largest positive EPS surprises.

The Health Care (+9.5%) sector is reporting the third-largest positive (aggregate) difference between actual earnings and
estimated earnings. Within this sector, Moderna ($0.03 vs. -$1.94), Pfizer ($1.06 vs. $0.61), Insulet Corporation ($1.08 vs.
$0.78), Gilead Sciences ($2.02 vs. $1.53), West Pharmaceutical Services ($1.85 vs. $1.50), Humana ($4.16 vs. $3.41),
and Bristol Myers Squibb ($1.80 vs. $1.49) have reported the largest positive EPS surprises.
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The Industrials (+8.8%) sector is reporting the fourth-largest positive (aggregate) difference between actual earnings and
estimated earnings. Within this sector, Uber Technologies ($1.20 vs. $0.37), Southwest Airlines ($0.15 vs, $0.05), lllinois
Tool Works ($3.91 vs. $2.52), and Leidos Holdings ($2.93 vs. $2.01) have reported the largest positive EPS surprises.

The Financials (+7.9%) sector is reporting the fifth-largest positive (aggregate) difference between actual earnings and
estimated earnings. Within this sector, Allstate ($3.91 vs. $2.38), Travelers Companies ($5.24 vs. $3.66), Aflac ($2.16 vs.
$1.69), Northern Trust Corporation ($2.22 vs. $1.74), Raymond James Financial ($2.95 vs. $2.41) and Goldman Sachs
($8.40 vs. $6.89) have reported the largest positive EPS surprises.

On the other hand, the Information Technology (-10.8%) sector is reporting the largest negative (aggregate) difference
between actual earnings and estimated earnings. Within this sector, Apple ($0.97 vs. $1.60) has reported the largest
negative EPS surprise. The actual (GAAP) EPS for Apple of $0.97 included a net charge of $10.2 billion related to the
impact of the reversal of the European General Court’s State Aid decision. The majority of analysts provided EPS estimates
for Apple on a GAAP basis.

The Materials (-6.6%) sector is reporting the second-largest negative (aggregate) difference between actual earnings and
estimated earnings. Within this sector, Albemarle Corporation (-$1.55 vs. -$0.44), Smurfit Westrock (-$0.30 vs. $0.73) and
Corteva (-$0.49 vs. -$0.30) have reported the largest negative EPS surprises.

Market Punishing Negative EPS Surprises More Than Average

To date, the market is rewarding positive earnings surprises reported by S&P 500 companies for Q3 more than average
and punishing negative earnings surprises reported by S&P 500 companies for Q3 more than average.

Companies that have reported positive earnings surprises for Q3 2024 have seen an average price increase of +1.3% two
days before the earnings release through two days after the earnings release. This percentage increase is above the 5-
year average price increase of +1.0% during this same window for companies reporting positive earnings surprises.

Companies that have reported negative earnings surprises for Q3 2024 have seen an average price decrease of -2.9%
two days before the earnings release through two days after the earnings. This percentage decrease is larger than the 5-
year average price decrease of -2.3% during this same window for companies reporting negative earnings surprises.

Percentage of Companies Beating Revenue Estimates (60%) is Below 5-Year Average

In terms of revenues, 60% of the companies have reported actual revenues above estimated revenues, 0% of the
companies have reported actual revenues equal to estimated revenues, and 40% of the companies have reported actual
revenues below estimated revenues. The percentage of companies reporting revenues above estimates is below the 1-
year average (62%), below the 5-year average (69%), and below the 10-year average (64%). Historical averages reflect
actual results from all 500 companies, not the actual results from the percentage of companies that have reported through
this point in time.

At the sector level, the Information Technology (85%) and Health Care (80%) sectors have the highest percentages of
companies reporting revenues above estimates, while the Utilities (37%) and Materials (37%) sectors have the lowest
percentages of companies reporting revenues above estimates.

Revenue Surprise Percentage (+1.2%) is Below 5-Year Average

In aggregate, companies are reporting revenues that are 1.2% above expectations. This surprise percentage is above the
1l-year average (+0.8%), but below the 5-year average (+2.0%) and below the 10-year average (+1.4%). Historical
averages reflect actual results from all 500 companies, not the actual results from the percentage of companies that have
reported through this point in time.
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At the sector level, the Health Care (+3.2%), Financials (+1.9%), and Consumer Discretionary (+1.5%) sectors are
reporting the largest positive (aggregate) differences between actual revenues and estimated revenues, while the Utilities
(-2.9%) sector is reporting the largest negative (aggregate) differences between actual revenues and estimated revenues.

Revisions: Increase in Blended Earnings This Week Due to Health Care Sector

Increase in Blended Earnings This Week Due to Health Care Sector

The blended (year-over-year) earnings growth rate for the third quarter is 5.3%, which is above the earnings growth rate
of 5.0% last week. Positive EPS surprises reported by companies in the Health Care sector and other sectors, partially
offset by negative EPS surprises reported by companies in the Utilities sector, were the largest contributors to the increase
in the overall earnings growth rate during the past week.

In the Health Care sector, the positive EPS surprises reported by Moderna ($0.03 vs. -$0.94) and Gilead Sciences ($2.02
vs. $1.53) were the largest contributors to the increase in the earnings growth rate for the index during the past week. As
a result, the blended earnings growth rate for the Health Care sector increased to 13.9% from 11.9% over this period.

In the Utilities sector, the negative EPS surprise reported by NRG Energy (-$3.79 vs. $2.00) was the largest detractor to
the increase in the earnings growth rate for the index during the past week. As a result, the blended earnings decline for
the Ultilities sector increased to -1.4% from 5.3% over this period.

Increase in Blended Revenues This Week Due to Health Care Sector

The blended (year-over-year) revenue growth rate for the third quarter is 5.5%, which is above the revenue growth rate of
5.3% last week. During the past week, positive revenue surprises reported by companies in the Health Care sector were
the largest contributors to the increase in the overall revenue growth rate for the index over this period.

Financials Sector Has Seen Largest Increase in Earnings since September 30

The blended (year-over-year) earnings growth rate for Q3 2024 of 5.3% is above the estimate of 4.3% at the end of the
third quarter (September 30). Six sectors have recorded an increase in their earnings growth rate or a decrease in their
earnings decline since the end of the quarter due to upward revisions to earnings estimates and positive earnings surprises,
led by the Communications Services (to 23.0% from 10.3%), Consumer Discretionary (to 8.8% from -0.1%), and Financials
(to 7.1% from -0.7%) sectors. These three sectors have also been the largest contributors to the increase in the earnings
growth rate for the index since September 30. On the other hand, five sectors have recorded a decrease in their earnings
growth rate or an increase in their earnings decline since the end of the quarter due to downward revisions to EPS estimates
and negative earnings surprises, led by the Information Technology (to 6.9% from 15.6%) and Materials (to -10.9% from
-2.6%) sectors. The Information Technology sector has also been the largest detractor to the increase in the earnings
growth rate for the index since September 30.

In the Financials sector, the positive EPS surprises reported by JPMorgan Chase ($4.37 vs. $3.99), Progressive
Corporation ($.46 vs. $3.69), Well Fargo ($1.42 vs. $1.28), and Morgan Stanley ($1.88 vs. $1.59) have been substantial
contributors to the increase in the earnings growth rate for the index since September 30. As a result, the blended earnings
growth rate for the Financials sector has increased to 7.1% from -0.7% over this period.

In the Communication Services sector, the positive EPS surprises reported by Alphabet ($2.12 vs. $1.84) and Meta
Platforms ($6.03 vs. $5.25) have been significant contributors to the increase in the earnings growth rate for the index
since September 30. As a result, the blended earnings growth rate for the Communication Services sector has increased
to 23.0% from 10.3% over this period.
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In the Consumer Discretionary sector, the positive EPS surprises reported by Amazon.com ($1.43 vs. $1.14) and General
Motors ($2.96 vs. $2.38) have been substantial contributors to the increase in the earnings growth rate for the index since
September 30. As a result, the blended earnings growth rate for the Consumer Discretionary sector has increased to 8.8%
from -0.1% over this period.

In the Information Technology sector, the negative EPS surprise reported by Apple ($0.97 vs. $1.60) has been the largest
detractor to the increase in the earnings growth rate for the index since September 30. The actual (GAAP) EPS for Apple
of $0.97 included a net charge of $10.2 billion related to the impact of the reversal of the European General Court’s State
Aid decision. The majority of analysts provided EPS estimates for Apple on a GAAP basis. As aresult, the blended earnings
growth rate for the Information Technology sector has decreased to 6.9% from 15.6% over this period.

Health Care Sector Has Seen Largest Increase in Revenues since September 30

The blended (year-over-year) revenue growth rate for Q3 2024 of 5.5% is above the estimate of 4.7% at the end of the
third quarter (September 30). Seven sectors have recorded an increase in their revenue growth rate or a decrease in their
revenue decline since the end of the quarter due to upward revisions to revenue estimates and positive revenue surprises,
led by the Health Care (to 10.3% from 6.9%) sector. This sector has also been the largest contributor to the increase in
the revenue growth rate since the end of the quarter. On the other hand, four sectors have recorded a decrease in their
revenue growth rate or an increase in their revenue decline since the end of the quarter due to downward revisions to
revenue estimates and negative revenue surprises, led by the Utilities (to 4.0% from 6.7%) and Energy (to -5.4% from
-2.8%) sectors. The Energy sector has also been the largest detractor to the increase in the revenue growth rate for the
index since the end of the quarter.

In the Health Care sector, the positive revenue surprises reported by McKesson Corporation ($93.65 billion vs. $89.33
billion), Cigna Group ($63.70 billion vs.$59.58 billion), Centene Corporation ($42.02 billion vs. $37.91 billion), CVS
Healthcare ($95.43 billion vs. $92.70 billion), and Pfizer ($17.70 billion vs. $14.92 billion) have been significant contributors
to the increase in the revenue growth rate for the index since September 30. As a result, the blended revenue growth rate
for the Health Care sector has increased to 10.3% from 6.9% over this period.

In the Energy sector, the downward revisions to revenue estimates (to $93.98 billion from $96.31 billion) and negative
revenue surprise ($90.01 billion vs. $93.98 billion) for Exxon Mobil have been the largest detractors to the increase in the
revenue growth rate for the index since September 30. As a result, the blended revenue decline for the Energy sector has
increased to -5.4% from -2.8% over this period.

Earnings Growth: 5.3%

The blended (year-over-year) earnings growth rate for the S&P 500 for Q3 2024 is 5.3%, which is below the 5-year average
earnings growth rate of 10.0% and below the 10-year average earnings growth rate of 8.5%. If 5.3% is the actual growth
rate for the quarter, it will mark the fifth consecutive quarter of year-over-year earnings growth for the index.

Seven of the eleven sectors are reporting year-over-year earnings growth, led by the Communication Services and Health
Care sectors. On the other hand, three sectors are reporting a year-over-year decline in earnings, led by the Energy and
Materials sectors.

Communication Services: Alphabet and Meta Platforms Lead Year-Over-Year Growth

The Communication Services sector is reporting the highest (year-over-year) earnings growth rate of all eleven sectors at
23.0%. At the industry level, 4 of the 5 industries in the sector are reporting year-over-year earnings growth: Entertainment
(47%), Wireless Telecommunication Services (41%), Interactive Media & Services (33%), and Media (2%). On the other
hand, the Diversified Telecommunication Services (-4%) industry is the only industry in the sector that reported a year-
over-year decline in earnings.
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At the company level, Alphabet ($2.12 vs. $1.55) and Meta Platforms ($6.03 vs. $4.39) are the largest contributors to
earnings growth for the sector. If these companies were excluded, the blended (year-over-year) earnings growth rate for
Communication Services sector would fall to 10.4% from 23.0%.

Health Care: Pfizer Is Largest Contributor to Year-Over-Year Growth

The Health Care sector is reporting the second-highest (year-over-year) earnings growth rate of all eleven sectors at
13.9%. At the industry level, 3 of the 5 industries in the sector are reporting year-over-year earnings growth: Biotechnology
(38%), Pharmaceuticals (33%), and Health Care Equipment & Supplies (9%). On the other hand, two industries are
reporting a year-over-year decline in earnings: Life Sciences Tools & Services (-7%) and Health Care Providers & Services
(-7%).

At the company level, Pfizer ($1.06 vs. -$0.17) is the largest contributor to earnings growth for the sector. If this company
were excluded, the blended (year-over-year) earnings growth rate for the Health Care sector would fall to 2.6% from 13.9%.

Energy: 3 of 5 Sub-Industries Reporting Year-Over-Year Decline

The Energy sector is reporting the largest (year-over-year) earnings decline of all eleven sectors at -25.2%. Lower year-
over-year oil prices are contributing to the year-over-year decrease in earnings for this sector, as the average price of oll
in Q3 2024 ($75.27) was 8% below the average price for oil in Q3 2023 ($82.22). At the sub-industry level, 3 of the 5 sub-
industries in the sector are reporting a year-over-year decline in earnings: Oil & Gas Refining & Marketing (-77%), Oil &
Gas Exploration & Production (-16%), and Integrated Oil & Gas (-14%). On the other hand, two sub-industries reported
year-over-year growth in earnings: Oil & Gas Equipment & Services (14%) and Oil & Gas Storage & Transportation (13%).
The Oil & Gas Refining & Marketing sub-industry is also the largest contributor to the earnings decline for this sector. If
this sub-industry were excluded, the blended (year-over-year) earnings decline for the Energy sector would improve to
-10.7% from -25.2%.

Materials: Nucor Is Largest Contributor to Year-Over-Year Decline

The Materials sector is reporting the second-largest (year-over-year) earnings decline of all eleven sectors at -10.9%. At
the industry level, all 4 industries in the sector are reporting a year-over-year decline in earnings: Containers & Packaging
(-29%), Metals & Mining (-17%), Construction Materials (-11%), and Chemicals (-6%).

At the company level, Nucor ($1.49 vs. $4.57) is the largest contributor to the earnings decline for the sector. If this company
were excluded, the blended (year-over-year) earnings decline for the Materials sector would improve to -4.7% from -10.9%.

Revenue Growth: 5.5%

The blended (year-over-year) revenue growth rate for Q3 2024 is 5.5%, which is below the 5-year average revenue growth
rate of 6.8% but above the 10-year average revenue growth rate of 5.1%. If 5.5% is the actual growth rate for the quarter.
it will mark the 16™ consecutive quarter of revenue growth for the index. It will also mark the highest revenue growth rate
reported by the index since Q3 2022 (11.0%).

At the sector level, nine sectors are reporting year-over-year growth in revenues, led by the Information Technology, Health
Care, and Communication Services sectors. On the other hand, two sectors are reporting a year-over-year decline in
revenues, led by the Energy sector.
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Information Technology: 4 of 6 Industries Reporting Year-Over-Year Growth

The Information Technology sector is reporting the highest (year-over-year) revenue growth rate of all eleven sectors at
12.4%. At the industry level, 4 of the 6 industries in the sector are reporting year-over-year revenue growth: Semiconductors
& Semiconductor Equipment (26%), Software (13%), Technology Hardware, Storage, & Peripherals (11%), and IT Services
(2%). On the other hand, two industries are reporting a year-over-year decline in revenue: Communications Equipment
(-2%) and Electronic Equipment, Instruments, & Components (-1%).

Health Care: 4 of 5 Industries Reporting Year-Over-Year Growth

The Health Care sector is reporting the second-highest (year-over-year) revenue growth rate of all eleven sectors at 10.3%.
At the industry level, 4 of the 5 industries in the sector are reporting year-over-year revenue growth: Pharmaceuticals
(12%), Health Care Providers & Services (11%), Biotechnology (9%), and Health Care Equipment & Supplies (4%). The
Life Sciences Tools & Services (-3%) industry is the only industry reporting a year-over-year decline in revenue.

Communication Services: 4 of 5 Industries Reporting Year-Over-Year Growth

The Communication Services sector is reporting the third-highest (year-over-year) revenue growth rate of all eleven sectors
at 9.0%. At the industry level, 4 of the 5 industries in the sector are reporting year-over-year revenue growth: Interactive
Media & Services (16%), Wireless Telecommunication Services (5%), Media (4%), and Entertainment (4%). On the other
hand, the Diversified Telecommunication Services (less than -1%) is the only sector that reported a year-over-year decline
in revenue.

Energy: 3 of 5 Sub-Industries Reporting Year-Over-Year Decline

The Energy sector is reporting the largest (year-over-year) revenue decline of all eleven sectors at -5.4%. At the sub-
industry level, three sub-industries are reporting a year-over-year decline in revenue: Oil & Gas Refining & Marketing
(-13%), Integrated Oil & Gas (-3%), and Oil & Gas Exploration & Production (-1%). On the other hand, 2 sub-industries in
the sector reported year-over-year revenue growth: Oil & Gas Equipment & Services (5%) and Oil & Gas Storage &
Transportation (5%).

Net Profit Margin: 12.1%

The blended net profit margin for the S&P 500 for Q3 2024 is 12.1%, which is below the previous quarter’s net profit margin
of 12.2%, below the year-ago net profit margin of 12.2%, and above the 5-year average of 11.5%.

At the sector level, four sectors are reporting a year-over-year increase in their net profit margins in Q3 2024 compared to
Q3 2023, led by the Communication Services (14.7% vs. 13.0%) sector. On the other hand, six sectors are reporting a
year-over-year decrease in their net profit margins in Q3 2024 compared to Q3 2023, led by the Energy (8.4% vs. 10.6%)
sector. The Consumer Staples (6.3% vs. 6.3%) sector is reporting no change in its net profit margin compared to last year.

Five sectors are reporting net profit margins in Q3 2024 that are above their 5-year averages, led by the Consumer
Discretionary (9.9% vs. 6.7%) and Communication Services (14.7% vs. 11.7%) sectors. On the other hand, six sectors are
reporting net profit margins in Q3 2024 that are below their 5-year averages, led by the Materials (8.8% vs. 11.2%) sector.
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Forward Estimates

Guidance: Negative Guidance Percentage for Q4 is Above 5-Year and 10-Year Averages

At this point in time, 77 companies in the index have issued EPS guidance for Q4 2024. Of these 77 companies, 53 have
issued negative EPS guidance and 24 have issued positive EPS guidance. The percentage of companies issuing negative
EPS guidance for Q4 2024 is 69% (53 out of 77), which is above the 5-year average of 58% and above the 10-year average
of 62%.

At this point in time, 269 companies in the index have issued EPS guidance for the current fiscal year (FY 2024 or FY
2025). Of these 269 companies, 130 have issued negative EPS guidance and 139 have issued positive EPS guidance.
The percentage of companies issuing negative EPS guidance is 48% (130 out of 269).

The term “guidance” (or “preannouncement”) is defined as a projection or estimate for EPS provided by a company in
advance of the company reporting actual results. Guidance is classified as negative if the estimate (or mid-point of a range
estimates) provided by a company is lower than the mean EPS estimate the day before the guidance was issued. Guidance
is classified as positive if the estimate (or mid-point of a range of estimates) provided by the company is higher than the
mean EPS estimate the day before the guidance was issued.

Earnings: S&P 500 Expected to Report Earnings Growth of 9% for CY 2024

For the third quarter, S&P 500 companies are reporting year-over-year growth in earnings of 5.3% and year-over-year
growth in revenues of 5.5%.

For Q4 2024, analysts are projecting earnings growth of 12.2% and revenue growth of 4.8%.

For CY 2024, analysts are projecting earnings growth of 9.4% and revenue growth of 5.1%.

For Q1 2025, analysts are projecting earnings growth of 12.7% and revenue growth of 5.3%.

For Q2 2025, analysts are projecting earnings growth of 11.9% and revenue growth of 5.5%.

For CY 2025, analysts are projecting earnings growth of 14.8% and revenue growth of 5.7%.

Valuation: Forward P/E Ratio is 22.2, Above the 10-Year Average (18.1)

The forward 12-month P/E ratio for the S&P 500 is 22.2. This P/E ratio is above the 5-year average of 19.6 and above the
10-year average of 18.1. It is also above the forward 12-month P/E ratio of 21.6 recorded at the end of the third quarter
(September 30). Since the end of the third quarter (September 30), the price of the index has increased by 3.7%, while the
forward 12-month EPS estimate has increased by 0.7%. At the sector level, the Information Technology (30.3) sector has
the highest forward 12-month P/E ratio, while the Energy (14.4) sector has the lowest forward 12-month P/E ratio.

The trailing 12-month P/E ratio is 27.9, which is above the 5-year average of 23.9 and above the 10-year average of 21.8.

Targets & Ratings: Analysts Project 8% Increase in Price Over Next 12 Months

The bottom-up target price for the S&P 500 is 6444.18, which is 7.9% above the closing price of 5973.10. At the sector
level, the Health Care (+13.1%) and Utilities (+11.5%) sectors are expected to see the largest price increases, as these
sectors have the largest upside differences between the bottom-up target price and the closing price. On the other hand,
the Consumer Discretionary (+3.9%) sector is expected to see the smallest price increase, as this sector has the smallest
upside difference between the bottom-up target price and the closing price.
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Overall, there are 12,026 ratings on stocks in the S&P 500. Of these 12,026 ratings, 53.6% are Buy ratings, 40.8% are
Hold ratings, and 5.6% are Sell ratings. At the sector level, the Communication Services (63%), Energy (61%), and
Information Technology (60%) sectors have the highest percentages of Buy ratings, while the Consumer Staples (41%)
sector has the lowest percentage of Buy ratings.

Companies Reporting Next Week: 12

During the upcoming week, 12 S&P 500 companies (including 3 Dow 30 components) are scheduled to report results for
the third quarter.
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Q3 2024: Scorecard
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S&P 500 Earnings Above, In-Line, Below Estimates: Q3 2024
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Q3 2024: Surprise

S&P 500 EPS Surprise % vs. Price %: Q3 2024
(Source: FactSet)
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Q3 2024: Surprise

S&P 500 Actual EPS Surprise %: Top 10 Q3 Actual EPS Surprises
(Source: FactSet)
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Q3 2024: Growth

S&P 500 Earnings Growth (Y/Y): Q3 2024
(Source: FactSet)
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Q3 2024: Growth
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Q3 2024: Net Profit Margin
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Q4 2024: Guidance
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Q4 2024: EPS Revisions

Upward Change in Q4 EPS (Trailing 4 Weeks): Top 10 S&P 500 Cos.
(Source: FactSet)
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Q4 2024: Growth
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FY 2024 / 2025: EPS Guidance

(Source: FactSet)
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CY 2024: Growth

S&P 500 Earnings Growth (Y/Y): CY 2024
(Source: FactSet)
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CY 2025: Growth

S&P 500 Earnings Growth (Y/Y): CY 2025
(Source: FactSet)
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Geographic Revenue Exposure

FACTSET
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Bottom-Up EPS Estimates: Current & Historical

S&P 500 Calendar Year Bottom-Up EPS Actuals & Estimates
(Source: FactSet)
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Forward 12M P/E Ratio: Sector Level

FACTSET

S&P 500 Sector-Level Forward 12-Month P/E Ratios
(Source: FactSet)
350
200
250
200
15.0
100
50
0.0 Info Consumer Consumer
Technology Disc. Industrials | S&P 500 Staples Materials Services Real Estate Care Utilities Financials Energy
mFwd PIE 303 271 23.5 222 209 207 19.4 18.8 18.5 18.0 17.0 14.4
mE-YT AV, 250 281 20.5 19.6 20.2 18.0 18.9 19.1 16.9 182 13.8 1.8
=10-YT Ava 211 237 18.4 181 197 171 16.3 0.0 16.4 177 133 155
Sector-Level Change in Fwd. 12-Month EPS vs. Price: Since Sep. 30
(Source: FactSet)
8-0%
5.0%
4.0% .
=
2 5 oo
s - «
2
: -
o 0.0%
B 0% -8.0% -5.0% -4, —Z.Jb 0.0% 2.0% 4_&% D% 8.0% 10.0%
=
2 2.0%
=
=
[
4.0%
605 .
B-8%

® Consumer Discretionary e Consumer Staples
Health Care
= Real Estate

Industrials

100G
Change in Price (Horizontal Axis)

® Energy

Information Technology

« Communication Services » Utilities

Copyright © 2024 FactSet Research Systems Inc. All rights reserved.

e Financials

® Materials

& SE&F 500

FactSet Research Systems Inc. | www.factset.com

33



P

FACTSET
360.00
340.00
320.00
300.00
280.00
260.00

- 240.00
20000
180.00
160.00
140.00
120.00
A00.00
80.00
50.00
40.00
20.00
0.00

- 220.00

v
VA=

10 Yrs.

Vad

FactSet)

(Source

10-Years

S&P 500 Change in Forward 12-Month EPS vs. Change in Price

0.00

6516.00
6154.00
5792.00
5430.00
5068.00
4706.00
4344.00
3982.00

P 382000
3258.00
2806.00
2172.00
15810.00
1448.00
1086.00

724.00
362.00

r

i
c
i3

EARNINGS INSIGHT
Forward 12M P/E Ratio

YEOzEnmL
YEOZIELIL0
YE0ZI0TS0
YZ0ziElLED
Y202IR0/0
EC0TIOTOL
EZ0ZVER0
EZ0ZELA0
EZ0Z/50/%0
EZ0ZITND
C0TILLLL
CZ0ziEls0
Ze0ziinitn
Ze0zETK0
ZzozieLzo
COZELT L
120zl
|Z0Zi0EL0
VZ0ZFTIS0
1Z0ZiLLiED
0ZiL0M0
0Z0ziETnlL
DZ0zivTe0
0zozrilmn
0Z0Z/E0/0
0Z0ZE0T0
GLOZIZTIL
GHOZALED
GLOZIZLIL0
GL0Z/90/50
BLOZILTIO
BLOZARLT
aLozioLoL
BHOZEDBO
BLOZ/EZ/S0
BLOZIIZED
BLOZILLD
LH0ZIE0AL
LV0ZRTR0
L40ZEH0
LH0ZELK0
4102790720
SL0ZRTI L
ELAL ]
a10zisLL0
910Z/80/50
9H0Z2080
SHOZIETTL
SLOZELOL
5H0Z0LB0
GL0Z/Enm0
SHOZIOTED
SHOZIALD
PLOZIONL

10 Years

Forward 12-Month EPS
FactSet)

Price

(Source

S&P 500 Forward 12-Month P/E Ratio

L EAAEE T
YEOLIETIL0
YZ0ZIETSE0
YE0ZILEED
¥Z0Z/0E/10
EZOZI0E/
EZ0ZR001
EZ0Z/80/80
EZ0Z/60/30
ECOZELYO
ELOZIFIED
(AN
ZL0ZELDL
ZL0Z/ET/R0
ZL0Z/LTA0
A=A
ZZ0ZIT0ED
ZZ0ZIEDND
120201
1Z0/60/60
1Z02irLiL0
VZ0ZiLLE0
1Z0iELED
KOz
0z0zimzi
0Z0Z/52/60
0202708120
0Z0Z/E0/0
0Z0Z/904%0
0z0z7i0/z0
GLOZIOLEL
GLOZIFLOL
GL0Z/91180
GL0Z/0Z80
GLOZIFEARO
GLOZ/EZIZ0
BLOZIEEL
BLOZ/EZOL
BLOZ71ERD
BL0Z/90/20
8102760450
BLOZELED
BLOZIZLD
LVOERLILL
LVOZ/GLE0
LVOZIVEIL0
LV0Z/5Z/50
LV0ZIEZED
LL0Z7IEND
ELATIA)
aL0z/E001
9402/60/80
910Z/E 180
910275 1%0
9L0Z/BLED
SL0ZRLEL
SL0ZIZEML
GL0Z/9Z/80
GL0Z/0E/30
GLOZ7%0/50
GL0Z/90/E0
SL0Z7L0/L0

24.0
23.0
220
21.0
20.0
19.0
17.0
16.0
15.0
14.0
12.0
120
11.0
10.0

PLOZIL0N

34

FactSet Research Systems Inc. | www.factset.com

— = 10-Year Avg. Forward 12-Month P/E

5-Year Avg. Forward 12-Month P/E

Forward 12-Month P/E

Copyright © 2024 FactSet Research Systems Inc. All rights reserved.



FACTSET

EARNINGS INSIGHT

10-Years

10

Trailing 12M P/E Rat

10

S&P 500 Change in Trailing 12-Month EPS vs. Change in Price

Years

(Source

FactSet)

200.00

28000

26000

- 240,00

22000

- 200.00

180.00

160.00 E

140,00 g
120.00

100.00

80.00

G0.00

40.00

20.00

0.00

6540.00

G104.00

5668.00

5232.00

479600

43260.00

3924 00

23

r 3428.00

& 3052.00

2616.00

21280.00

1744.00

1308.00

572.00

43600

0.00

YaoziEnml
Y20ziaziin
YZ0zI0z/s0
YZ0ZIELED
YE0Zv0/0
PN
EZ0ZIVTR0
EZ0ZELA0
E20Z/50/70
ECOTILTN0
CLOTILLLL
CZ0ziEls0
Zeoziiniio
ZL0TIETH0
Zzozimlz
COZELT L
lZ0giannt
120gi0ei0
VZ0EFTIS0
VZ0ZiLLED
120giL0i0
Ay
DZ0ZiveR0
0Z0zrilmn
0Z0zians0
zozienszo
GLOZIZTIL
GLOZBLG0
GHOZIZLILO
GH0Z/90/50
GLOZITIE0
BloziELTL
alozioLoL
BLOZEDRD
BHOZIET/S0
BLOZIEED
BLOZILLAD
L10Z7Z00LL
LV0Z/RTR0
LH0ZIER0
LHOZELYD
£40z780/20
AL0ZIRTNL
H0ZEIE0
9L0Z/GLL0
910Z/60/50
aLoziznen
SWZIETTL
SLOZELOL
SH0ZI0LB0
SHOZEDM0
SHOZIOTED
SHOZIALD
PLOZIONL

Trailing 12-Month EPS

Price

10 Years

S&P 500 Trailing 12-Month P/E Ratio

: FactSet)

(Source

38.0

L EAAEE T
YEOLIETIL0
YZ0ZIETSE0
YE0ZILEED
¥Z0Z/0E/10
EZOZI0E/
EZ0ZR001
EZ0Z/80/80
EZ0Z/60/30
ECOZELYO
ELOZIFIED
(AN
ZL0ZELDL
ZL0Z/ET/R0
ZL0Z/LTA0
A=A
ZZ0ZIT0ED
ZZ0ZIEDND
120201
1Z0/60/60
1Z02irLiL0
VZ0ZiLLE0
1Z0iELED
KOz
0z0zimzi
0Z0Z/52/60
0202708120
0Z0Z/E0/0
0Z0Z/904%0
0z0z7i0/z0
GLOZIOLEL
GLOZIFLOL
GL0Z/91180
GL0Z/0Z80
GLOZIFEARO
GLOZ/EZIZ0
BLOZIEEL
BLOZ/EZOL
BLOZ71ERD
BL0Z/90/20
8102760450
BLOZELED
BLOZIZLD
LVOERLILL
LVOZ/GLE0
LVOZIVEIL0
LV0Z/5Z/50
LV0ZIEZED
LL0Z7IEND
ELATIA)
aL0z/E001
9402/60/80
910Z/E 180
910275 1%0
9L0Z/BLED
SL0ZRLEL
SL0ZIZEML
GL0Z/9Z/80
GL0Z/0E/30
GLOZ7%0/50
GL0Z/90/E0
SL0Z7L0/L0

|

_

__

I

I

_

_

_

__

__

__

I

_

..mnu“

¢_

__

o _

__

Jtnlﬂ L

.rum |

—_—

_

_

_

__

__

__

__

I

_

_

_

1

_

__

__

__

__

__

__

__

__

__

__

__

_— T

© o e o5 & & 9 & @ o o o o ©
EEEEEEEREEEERE

PLOZIL0N

- = Y ear. Ava. Trailing 12-Month P/E

5% ear Avag. Trailing 12-Month P/E

Trailing 12-Month P/E

35

FactSet Research Systems Inc. | www.factset.com

Copyright © 2024 FactSet Research Systems Inc. All rights reserved.



EARNINGS INSIGHT

Targets & Ratings

S&P 500: Percentage of Buy, Hold, and Sell Ratings
(Source: FactSet)
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Important Notice
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warranties of merchantability and fitness for a particular purpose and make no warranty of accuracy, completeness or
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and its suppliers assume no liability for any consequence relating directly or indirectly to any action or inaction taken based
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