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Key Metrics

Earnings Growth: For Q3 2024, the estimated (year-over-year) earnings growth rate for the S&P 500 is 4.6%. If
4.6% is the actual growth rate for the quarter, it will mark the 5% straight quarter of year-over-year earnings growth
for the index.

Earnings Revisions: On June 30, the estimated (year-over-year) earnings growth rate for the S&P 500 for Q3
2024 was 7.8%. Eight sectors are expected to report lower earnings today (compared to June 30) due to downward
revisions to EPS estimates.

Earnings Guidance: For Q3 2024, 60 S&P 500 companies have issued negative EPS guidance and 50 S&P 500
companies have issued positive EPS guidance.

Valuation: The forward 12-month P/E ratio for the S&P 500 is 21.6. This P/E ratio is above the 5-year average
(19.5) and above the 10-year average (18.0).

Earnings Scorecard: For Q3 2024 (with 14 S&P 500 companies reporting actual results), 10 S&P 500 companies
have reported a positive EPS surprise and 10 S&P 500 companies has reported a positive revenue surprise.

S&P 500 Change in Forward 12-Month EPS vs. Change in Price: 10 Yrs.
(Source: FactSet)
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Topic of the Week:
Industry Analysts Project 9% Increase in S&P 500 Price Over the Next 12 Months

After hitting a new record-high value of 5,745.37 yesterday (September 26), where do industry analysts believe the price
of the S&P 500 will go from here?

Industry analysts in aggregate predict the S&P 500 will see a price increase of 9.4% over the next twelve months. This
percentage is based on the difference between the bottom-up target price and the closing price for the index as of yesterday
(September 26). The bottom-up target price is calculated by aggregating the median target price estimates (based on
company-level estimates submitted by industry analysts) for all the companies in the index. On September 26, the bottom-
up target price for the S&P 500 was 6,287.88, which was 9.4% above the closing price of 5,745.37.

At the sector level, the Energy (+20.5%), Communication Services (+13.5%), and Information Technology (+13.2%) sectors
are expected to see the largest price increases, as these three sectors had the largest upside differences between the
bottom-up target price and the closing price on September 26. On the other hand, the Utilities (+3.2%) and Consumer
Staples (+3.4%) sectors are expected to see the smallest price increases, as these two sectors had the smallest upside
differences between the bottom-up target price and the closing price on September 26.

At the company level, the ten stocks in the S&P 500 with the largest upside and downside differences between their median
target price and closing price (on September 26) can be found on page 4.

It is interesting to note that analysts underestimated the closing price of the index for this month one-year ago. On
September 30, 2023, the bottom-up target price was 5,145.52. Nearly one year later (on September 26, 2024), the S&P
500 closing price was 5,745.37. Based on yesterday’s closing price, industry analysts underestimated the closing price at
the end of September 2024 by more than 10% nearly one-year ago.

S&P 500: Closing Price & Bottom-Up Target Price
(Source: FactSet)
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Difference Between Median Target Price & Closing Price: Top 10 (Source: FactSet)

Company Target Closing Diff ($) Diff (%)
Super Micro Computer, Inc. 635.00 402.40 232.60 57.8%
Schlumberger Limited 64.50 41.17 23.33 56.7%
APA Corporation 35.00 23.15 11.85 51.2%
Halliburton Company 42.00 27.81 14.19 51.0%
Moderna, Inc. 96.00 63.93 32.07 50.2%
Walgreens Boots Alliance, Inc. 12.50 8.52 3.98 46.7%
MGM Resorts International 56.00 38.31 17.69 46.2%
Devon Energy Corporation 55.00 37.87 17.13 45.2%
Biogen Inc. 275.00 193.60 81.40 42.0%
Occidental Petroleum Corporation 68.50 49.91 18.59 37.2%

Difference Between Median Target Price & Closing Price: Bottom 10 (Source: FactSet)

Company Target Closing Diff ($) Diff (%)
Palantir Technologies Inc. Class A 27.00 37.10 -10.10 -27.2%
Southwest Airlines Co. 25.00 29.93 -4.93 -16.5%
Aflac Incorporated 96.00 110.07 -14.07 -12.8%
Garmin Ltd. 152.50 174.83 -22.33 -12.8%
Tesla, Inc. 225.00 254.22 -29.22 -11.5%
Caterpillar Inc. 349.00 390.96 -41.96 -10.7%
International Business Machines Corp. 202.50 223.43 -20.93 -9.4%
Fastenal Company 65.00 71.65 -6.65 -9.3%
Solventum Corporation 62.00 68.10 -6.10 -9.0%
MarketAxess Holdings Inc. 232.50 254.19 -21.69 -8.5%

S&P 500 Sector-Level Bottom-Up Target Price vs. Closing Price
(Source: FactSet)
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Q3 Earnings Season: By The Numbers

Overview

Heading into the end of the third quarter, analysts have been more pessimistic in their earnings outlooks compared to
recent averages, while companies have been less pessimistic in their earnings outlooks compared to recent averages. As
a result, estimated earnings for the S&P 500 for the third quarter are lower today compared to expectations at the start of
the quarter. Despite the decline in estimated earnings, the index is still expected to report year-over-year earnings growth
for the fifth-straight quarter. Analysts also still believe the index will report double-digit earnings growth starting in Q4 2024.

In terms of estimate revisions for companies in the S&P 500, analysts have lowered earnings estimates for Q3 2024 more
than average. On a per-share basis, estimated earnings for the third quarter have decreased by 3.8% since June 30. This
decrease is larger than the 5-year average (-3.3%) and the 10-year average (-3.3%).

In terms of guidance for the third quarter, the percentage of S&P 500 companies issuing negative EPS guidance for Q3
2024 is below recent averages. At this point in time, 110 companies in the index have issued EPS guidance for Q3 2024,
Of these companies, 60 have issued negative EPS guidance and 50 have issued positive EPS guidance. The percentage
of S&P 500 companies issuing negative EPS guidance for Q3 2024 is 55% (60 out of 110), which is below the 5-year
average of 58% and below the 10-year average of 62%.

Due to the downward revisions to earnings estimates by analysts and the negative EPS guidance issued by companies,
the estimated (year-over-year) earnings growth rate for Q3 2024 is lower today relative to the start of the third quarter. As
of today, the S&P 500 is expected to report (year-over-year) earnings growth of 4.6%, compared to the estimated (year-
over-year) earnings growth rate of 7.8% on June 30.

If 4.6% is the actual growth rate for the quarter, it will mark the fifth consecutive quarter of year-over-year earnings growth
for the index.

Eight of the eleven sectors are projected to report year-over-year earnings growth. Of these eight sectors, three are
predicted to report double-digit growth: Information Technology, Health Care, and Communication Services. On the other
hand, three sectors are predicted to report a year-over-year decline in earnings. Of these three sectors, one is projected
to report a double-digit decline: Energy.

In terms of revenues, analysts have also decreased their estimates during the quarter. As of today, the S&P 500 is expected
to report (year-over-year) revenue growth of 4.8%, compared to expectations for revenue growth of 5.0% on June 30.

If 4.8% is the actual revenue growth rate for the quarter, it will mark the 16™ consecutive quarter of revenue growth for the
index.

Ten sectors are projected to report year-over-year growth in revenue, led by the Information Technology and
Communication Services sectors. On the other hand, the Energy sector is the only sector expected to report a year-over-
year decline in revenue.

Looking ahead, analysts expect (year-over-year) earnings growth rates of 14.9%, 14.5%, and 13.6% for Q4 2024, Q1
2025, and Q2 2025, respectively. For CY 2024, analysts are calling for (year-over-year) earnings growth of 10.0%. For CY
2025, analysts are predicting (year-over-year) earnings growth of 15.1%.

The forward 12-month P/E ratio is 21.6, which is above the 5-year average (19.5) and above the 10-year average (18.0).
This P/E ratio is also above the forward P/E ratio of 21.0 recorded at the end of the second quarter (June 30).
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During the upcoming week, 7 S&P 500 companies (including 1 Dow 30 component) are scheduled to report results for the
third quarter.

Earnings Revisions: Energy Sector Has Seen Largest Decrease in EPS Estimates

No Change In Estimated Earnings Growth Rate for Q3 This Week
During the past week, the estimated earnings growth rate for the S&P 500 for Q3 2024 remained unchanged at 4.6%.

The estimated earnings growth rate for the S&P 500 for Q3 2024 of 4.6% today is below the estimate of 7.8% at the start
of the quarter (June 30), as estimated earnings for the index of $532.7 billion today are 3.0% below the estimate of $549.1
billion at the start of the quarter. Eight sectors have recorded a decrease in dollar-level earnings due to downward revisions
to earnings estimates, led by the Energy, Industrials, Materials, and Health sectors. On the other hand, three sectors have
recorded an increase in expected (dollar-level) earnings of less than 1% due to upward revisions to earnings estimates:
Communication Services, Information Technology, and Financials.

Energy: Exxon Mobil Leads Earnings Decrease Since June 30

The Energy sector has recorded the largest percentage decrease in estimated (dollar-level) earnings of all eleven sectors
since the start of the quarter at -17.8% (to $29.8 billion from $36.3 billion). As a result, the estimated (year-over-year)
earnings decline for this sector has increased to -18.3% today from -0.6% on June 30. Falling oil prices are contributing to
the decrease in earnings for this sector, as the price of oil has declined by 17% since June 30 (to $67.67 from $81.54).
This sector has also witnessed the largest decrease in price of all eleven sectors since June 30 at -5.9%. Overall, 18 of
the 22 companies (82%) in the Energy sector have seen a decrease in their mean EPS estimate during this time. Of these
18 companies, 11 have recorded a decrease in their mean EPS estimate of more than 10%, led by Marathon Petroleum
(to $2.24 from $5.45), Valero Energy (to $2.07 from $4.45), and Phillips 66 (to $2.14 from $3.59). Exxon Mobil (to $2.02
from $2.47), Chevron (to $2.77 from $3.42), Marathon Petroleum, Valero Energy, and Phillips 66 have been the largest
contributors to the decrease in expected (dollar-level) earnings for this sector since June 30.

Industrials: Boeing Leads Earnings Decrease Since June 30

The Industrials sector (along with the Materials sector) has recorded the second-largest percentage decrease in estimated
(dollar-level) earnings of all eleven sectors since the start of the quarter at -6.9% (to $42.1 billion from $45.2 billion). As a
result, the estimated (year-over-year) earnings growth rate for this sector has decreased to 1.6% today from 9.2% on June
30. Despite the decrease in expected earnings, this sector has withessed the third-largest increase in price of all eleven
sectors since June 30 at 10.5%. Overall, 51 of the 77 companies (66%) in the Industrials sector have seen a decrease in
their mean EPS estimate during this time. Of these 51 companies, 14 have recorded a decrease in their mean EPS estimate
of more than 10%, led by Boeing (to -$1.04 from $0.31), Southwest Airlines (to -$0.14 from $0.30), and GE Vernova (to
$0.41 from $0.83). Boeing has also been the largest contributor to the decrease in expected (dollar-level) earnings for this
sector since June 30.

Materials: 71% of Companies Have Recorded a Decrease In Earnings Since June 30

The Materials sector (along with the Industrials sector) has recorded the second-largest percentage decrease in estimated
(dollar-level) earnings of all eleven sectors since the start of the quarter at -6.9% (to $11.5 billion from $12.3 billion). As a
result, this sector is now expected to report a (year-over-year) decline in earnings of -1.9% compared to estimated (year-
over-year) growth in earnings of 7.6% on June 30. Despite the decrease in expected earnings, this sector has witnessed
an increase in price of 10.1% since June 30. Overall, 20 of the 28 companies (71%) in the Materials sector have seen a
decrease in their mean EPS estimate during this time. Of these 20 companies, 12 have recorded a decrease in their mean
EPS estimate of more than 10%, led by Albemarle Corporation (to -$0.26 from $0.71), Corteva (to -$0.29 from -$0.14),
and International Paper (to $0.23 from $0.64).
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Health Care: Merck and Johnson & Johnson Lead Earnings Decrease Since June 30

The Health Care sector has recorded the third-largest percentage decrease in estimated (dollar-level) earnings of all eleven
sectors since the start of the quarter at -4.9% (to $68.7 billion from $72.2 billion). As a result, the estimated (year-over-
year) earnings growth rate for this sector has decreased to 11.2% today from 16.9% on June 30. Despite the decrease in
expected earnings, this sector has witnessed an increase in price of 5.1% since June 30. Overall, 44 of the 62 companies
(71%) in the Health Care sector have seen a decrease in their mean EPS estimate during this time. Of these 44 companies,
12 have recorded a decrease in their mean EPS estimate of more than 10%, led by Moderna (to -$1.85 from -$1.08), West
Pharmaceutical Services (to $1.50 from $2.14), and Merck & Co. (to $1.74 from $2.32). Merck & Co. and Johnson &
Johnson (to $2.18 from $2.68) have been the largest contributors to the decrease in expected (dollar-level) earnings for
this sector since June 30.

Index-Level EPS Estimate: 3.8% Decrease Since June 30

The Q3 bottom-up EPS estimate (which is an aggregation of the median Q3 earnings estimates for all 500 companies in
the index and can be used as a proxy for the earnings of the index) has decreased by 3.8% (to $60.82 from $63.20) since
June 30. In a typical quarter, analysts usually reduce earnings estimates. Over the past five years (20 quarters), earnings
expectations have fallen by 3.3% on average during a quarter. Over the past ten years, (40 quarters), earnings expectations
have fallen by 3.3% on average during a quarter. Over the past fifteen years (60 quarters), earnings expectations have
fallen by 3.2% on average during a quarter. Over the past twenty years (60 quarters), earnings expectations have fallen
by 4.1% on average during a quarter.

Guidance: Negative Guidance Percentage for Q3 is Below 5-Year and 10-Year Averages

Quarterly Guidance: Negative Guidance Percentage for Q3 is Below 5-Year and 10-Year Averages

At this point in time, 110 companies in the index have issued EPS guidance for Q3 2024. Of these 110 companies, 60
have issued negative EPS guidance and 50 have issued positive EPS guidance. The number of companies issuing
negative EPS guidance for Q3 2024 is above the 5-year average of 57 but below the 10-year average of 62. However,
then number of companies issuing positive EPS guidance is above the 5-year average of 41 and above the 10-year average
of 37.

The percentage of companies issuing negative EPS guidance for Q3 2024 is 55% (60 out of 110), which is below the 5-
year average of 58% and below the 10-year average of 62%.

Annual Guidance: 46% of S&P 500 Companies Issuing Negative Guidance for Current Year

At this point in time, 270 companies in the index have issued EPS guidance for the current fiscal year (FY 2024 or FY
2025). Of these 270 companies, 126 have issued negative EPS guidance and 144 have issued positive EPS guidance.
The percentage of companies issuing negative EPS guidance is 47% (126 out of 270).

The term “guidance” (or “preannouncement”) is defined as a projection or estimate for EPS provided by a company in
advance of the company reporting actual results. Guidance is classified as negative if the estimate (or mid-point of a range
estimates) provided by a company is lower than the mean EPS estimate the day before the guidance was issued. Guidance
is classified as positive if the estimate (or mid-point of a range of estimates) provided by the company is higher than the
mean EPS estimate the day before the guidance was issued.

Earnings Growth: 4.6%

The estimated (year-over-year) earnings growth rate for Q3 2024 is 4.6%, which is below the 5-year average earnings
growth rate of 10.0% and below the 10-year average earnings growth rate of 8.5%. If 4.6% is the actual growth rate for the
quarter, it will mark the fifth consecutive quarter of year-over-year earnings growth.
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Eight of the eleven sectors are expected to report year-over-year earnings growth, led by the Information Technology,
Health Care, and Communication Services sectors. On the other hand, three sectors are projected to report year-over-
year decline in earnings, led by the Energy sector.

Information Technology: NVIDA Is Largest Contributor to Year-Over-Year Growth

The Information Technology sector is expected to report the highest (year-over-year) earnings growth rate of all eleven
sectors at 15.6%. At the industry level, 5 of the 6 industries in the sector are projected to report year-over-year earnings
growth: Semiconductors & Semiconductor Equipment (37%), Technology Hardware, Storage, & Peripherals (14%),
Software (7%), Electronic Equipment, Instruments, & Components (5%), and IT Services (2%). On the other hand, the
Communications Equipment (-16%) industry is the only industry predicted to report a year-over-year decline in earnings.

At the company level, NVIDIA ($0.74 vs. $0.40) is expected to be the largest contributor to earnings growth for the sector.
If this company were excluded, the estimated (year-over-year) earnings growth rate for the Information Technology sector
would fall to 8.2% from 15.6%.

Health Care: Pfizer, Eli Lilly, and Moderna Are Largest Contributors to Year-Over-Year Growth

The Health Care sector is expected to report the second-highest (year-over-year) earnings growth rate of all eleven sectors
at 11.2%. At the industry level, 3 of the 5 industries in the sector are projected to report year-over-year earnings growth:
Pharmaceuticals (32%), Biotechnology (20%), and Health Care Equipment & Supplies (7%). On the other hand, two
industries are predicted to report a year-over-year decline in earnings: Life Sciences, Tools, & Services (-11%) and Health
Care Providers & Services (-3%).

At the company level, Pfizer ($0.59 vs. -$0.17), Eli Lilly and Company ($4.49 vs. $0.10), and Moderna (-$1.85 vs. -$9.53)
are expected to be the largest contributors to earnings growth for the sector. If this three companies were excluded, the
Health Care sector would be projected to report a (year-over-year) decline in earnings of -6.8% instead of (year-over-year)
earnings growth of 11.2%.

Communication Services: Alphabet and Meta Platforms Lead Year-Over-Year Growth

The Communication Services sector is expected to report the third-highest (year-over-year) earnings growth rate of all
eleven sectors at 10.4%. At the industry level, 3 of the 5 industries in the sector are predicted to report year-over-year
earnings growth. All three industries are projected to report double-digit growth: Entertainment (33%), Wireless
Telecommunication Services (33%), and Interactive Media & Services (15%), and. On the other hand, two industries are
expected to report a year-over-year decline in earnings: Diversified Telecommunication Services (-7%) and Media (-4%).

At the company level, Alphabet ($1.83 vs. $1.55) and Meta Platforms ($5.19 vs. $4.39) are expected to be the largest
contributors to earnings growth for the sector. If these two companies were excluded, the estimated (year-over-year)
earnings growth rate for Communication Services sector would fall to 4.2% from 10.4%.

Energy: 3 of 5 Sub-Industries Expected to Report Year-Over-Year Decline

The Energy sector is expected to report the largest (year-over-year) earnings decline of all eleven sectors at -18.3%. Lower
year-over-year oil prices are contributing to the year-over-year decrease in earnings for this sector, as the average price
of oil to date in Q3 2024 ($75.50) is 8% below the average price for oil in Q3 2023 ($82.22). At the sub-industry level, 3 of
the 5 sub-industries in the sector are predicted to report a year-over-year decline in earnings: Oil & Gas Refining &
Marketing (-71%), Oil & Gas Exploration & Production (-7%), and Integrated Oil & Gas (-6%). On the other hand, two sub-
industries are predicted to report year-over-year growth in earnings: Oil & Gas Storage & Transportation (14%) and Oil &
Gas Equipment & Services (14%). The Oil & Gas Refining & Marketing sub-industry is also the largest contributor to the
earnings decline for this sector. If this sub-industry were excluded, the estimated (year-over-year) earnings decline for the
Energy sector would improve to -3.6% from -18.3%.
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Revenue Growth: 4.8%

The estimated (year-over-year) revenue growth rate for Q3 2024 is 4.8%, which is below the 5-year average revenue
growth rate of 6.8% and below the 10-year average revenue growth rate of 5.1%. If 4.8% is the actual growth rate for the
quarter. it will mark the 16t consecutive quarter of revenue growth for the index.

At the sector level, ten sectors are expected to report year-over-year growth in revenues, led by the Information Technology
and Communication Services sectors. On the other hand, the Energy sector is the only sector that is expected to report a
year-over-year decline in revenues.

Information Technology: 4 of 6 Industries Expected to Report Year-Over-Year Growth

The Information Technology sector is expected to report the highest (year-over-year) revenue growth rate of all eleven
sectors at 11.8%. At the industry level, 4 of the 6 industries in the sector are predicted to report year-over-year revenue
growth: Semiconductors & Semiconductor Equipment (25%), Software (12%), Technology Hardware, Storage, &
Peripherals (11%), and IT Services (2%). On the other hand, two industries are expected to report a year-over-year decline
in revenue: Communications Equipment (-3%) and Electronic Equipment, Instruments, & Components (-1%).

Communication Services: All 5 Industries Expected to Report Year-Over-Year Growth

The Communication Services sector is expected to report the second-highest (year-over-year) revenue growth rate of all
eleven sectors at 8.0%. At the industry level, all 5 industries in the sector are projected to report year-over-year revenue
growth: Interactive Media & Services (13%), Entertainment (5%), Wireless Telecommunication Services (4%), Media (3%),
and Diversified Telecommunication Services (1%).

Energy: Only 1 Sub-Industry Expected to Report Year-Over-Year Decline

The Energy sector is expected to report the largest (year-over-year) revenue decline of all eleven sectors at -2.3%. At the
sub-industry level, only one sub-industry is predicted to report a year-over-year decline in revenue: Oil & Gas Refining &
Marketing (-12%). On the other hand, 3 sub-industries in the sector are projected to report year-over-year revenue growth:
Oil & Gas Storage & Transportation (16%), Oil & Gas Equipment & Services (8%), and Integrated Oil & Gas (1%). The QOil
& Gas Exploration & Production (0.0%) is predicted to report flat year-over-year revenues.

Net Profit Margin: 12.2%

The estimated net profit margin for the S&P 500 for Q3 2024 is 12.2%, which is equal to the previous quarter’s net profit
margin of 12.2% and equal to the year-ago net profit margin of 12.2%, but above the 5-year average of 11.5%.

At the sector level, five sectors are expected to report a year-over-year increase in their net profit margins in Q3 2024
compared to Q3 2023, led by the Information Technology (24.7% vs. 23.9%) sector. On the other hand, six sectors are
expected to report a year-over-year decrease in their net profit margins in Q3 2024 compared to Q3 2023, led by the
Energy (8.9% vs. 10.6%) sector.

Seven sectors are expected to report net profit margins in Q3 2024 that are above their 5-year averages, led by the
Consumer Discretionary (9.1% vs. 6.7%) sector. On the other hand, four sectors are expected to report net profit margins
in Q3 2024 that are below their 5-year averages, led by the Materials (9.6% vs. 11.2%) and Health Care (8.3% vs. 9.7%)
sectors.

Copyright © 2024 FactSet Research Systems Inc. All rights reserved. FactSet Research Systems Inc. | www.factset.com 9



EARNINGS INSIGHT FACTSET

Forward Estimates and Valuation

Earnings: S&P 500 Expected to Report Earnings Growth of 10% for CY 2024

For the third quarter, S&P 500 companies are expected to report year-over-year growth in earnings of 4.6% and year-over-
year growth in revenues of 4.8%.

For Q4 2024, analysts are projecting earnings growth of 14.9% and revenue growth of 5.3%.

For CY 2024, analysts are projecting earnings growth of 10.0% and revenue growth of 5.1%.

For Q1 2025, analysts are projecting earnings growth of 14.5% and revenue growth of 5.7%.

For Q2 2025, analysts are projecting earnings growth of 13.6% and revenue growth of 5.5%.

For CY 2025, analysts are projecting earnings growth of 15.1% and revenue growth of 5.9%.

Valuation: Forward P/E Ratio is 21.6, Above the 10-Year Average (18.0)

The forward 12-month P/E ratio for the S&P 500 is 21.6. This P/E ratio is above the 5-year average of 19.5 and above the
10-year average of 18.0. It is also above the forward 12-month P/E ratio of 21.0 recorded at the end of the second quarter
(June 30). Since the end of the second quarter (June 30), the price of the index has increased by 5.2%, while the forward
12-month EPS estimate has increased by 2.5%. At the sector level, the Information Technology (29.2) sector has the
highest forward 12-month P/E ratio, while the Energy (12.3) sector has the lowest forward 12-month P/E ratio.

The trailing 12-month P/E ratio is 27.0, which is above the 5-year average of 23.8 and above the 10-year average of 21.7.

Targets & Ratings: Analysts Project 9% Increase in Price Over Next 12 Months

The bottom-up target price for the S&P 500 is 6287.88, which is 9.4% above the closing price of 5745.37. At the sector
level, the Energy (+20.5%), Communication Services (13.5%), and Information Technology (13.2%) sectors are expected
to see the largest price increases, as these sectors have the largest upside differences between the bottom-up target price
and the closing price. On the other hand, the Utilities (+3.2%) and Consumer Staples (+3.4%) sectors are expected to see
the smallest price increases, as these sectors have the smallest upside differences between the bottom-up target price
and the closing price.

Overall, there are 11,898 ratings on stocks in the S&P 500. Of these 11,898 ratings, 54.5% are Buy ratings, 40.2% are
Hold ratings, and 5.3% are Sell ratings. At the sector level, the Communication Services (64%), Energy (62%), and
Information Technology (61%) sectors have the highest percentages of Buy ratings, while the Consumer Staples (43%),
Materials (48%), and Utilities (48%) sectors have the lowest percentages of Buy ratings.

Companies Reporting Next Week: 7

During the upcoming week, 7 S&P 500 companies (including 1 Dow 30 component) are scheduled to report results for the
third quarter.

Copyright © 2024 FactSet Research Systems Inc. All rights reserved. FactSet Research Systems Inc. | www.factset.com 10
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Q2 2024: Scorecard

FACTSET

S&P 500 Earnings Above, In-Line, Below Estimates: Q2 2024
(Source: FactSet)
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Q2 2024: Surprise
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Q2 2024: Surprise

FACTSET

S&P 500 EPS Surprise % vs. Price %: Q2 2024
(Source: FactSet)
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Q2 2024: Surprise

S&P 500 Actual EPS Surprise %: Top 10 Q2 Actual EPS Surprises
(Source: FactSet)
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Q2 2024: Growth

S&P 500 Earnings Growth (Y/Y): Q2 2024
(Source: FactSet)
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Q2 2024: Growth
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EARNINGS INSIGHT

Q2 2024: Net Profit Margin

FACTSET

S&P 500 Net Profit Margins: Q224 vs. Q223
(Source: FactSet)
40.0%
35.0%
30.0%
25.0%
20.0%
15.0%
10.0%
5.0% —
0.0% Information Comm. Consumer Consumer
Real Estate Tech. Financials Utilities S&P 500 Services I aterials Industrials Disc. Energy Health Care Staples
|-O124 35.8% 25.3% 18.7% 13.6% 12 2% 11.5% 11.5% 10.9% 9.2% 9.1% 8.3% 5.5%
| Q123 36.7% 23 3% 16. 6% 11.8% 11.6% 11.9% 12.2% 11.0% 5.6% 9. 7% T.6% 6.4%
S&P 500: % of Cos. With Increase or Decrease in Net Profit Margin:
Q224 vs. Q223
(Source: FactSet)
100%
a0%
80%
T0%
60%
50%
40%
30%
20%
10%
o Information Comm. Consumer Consumer
Utilities Tech. Energy Health Care| Industrials | Materials S&P 500 Services Financials Staples Real Estate Disc.
mDown % 23% 26% 36% 37% 37% 36% 41% 45% AE% A7% 52% 52%
Mone % 0% 0% 0% 2% 1% 4% 1% 0% 0% 0% 0% 0%
= lUp % TT% 64% 54% 62% 62% 61% 59% 55% 54%0 53% 48% 45%

Copyright © 2024 FactSet Research Systems Inc. All rights reserved.

FactSet Research Systems Inc. | www.factset.com

17
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Q3 2024: Guidance

FACTSET
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Q3 2024: EPS Revisions

Upward Change in Q3 EPS (Trailing 4 Weeks): Top 10 S&P 500 Cos.
(Source: FactSet)
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Q3 2024: Growth

S&P 500 Earnings Growth (Y/Y): Q3 2024
(Source: FactSet)
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FY 2024 / 2025: EPS Guidance

FACTSET
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CY 2024: Growth

S&P 500 Earnings Growth (Y/Y): CY 2024
(Source: FactSet)
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CY 2025: Growth

S&P 500 Earnings Growth (Y/Y): CY 2025
(Source: FactSet)
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Geographic Revenue Exposure

FACTSET
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Bottom-Up EPS Estimates

1-Year

S&P 500 CY 2024 & CY 2025 Bottom-Up EPS

: FactSet)
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Bottom-Up EPS Estimates: Current & Historical

S&P 500 Calendar Year Bottom-Up EPS Actuals & Estimates
(Source: FactSet)
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Forward 12M P/E Ratio: Sector Level

FACTSET

S&P 500 Sector-Level Forward 12-Month P/E Ratios
(Source: FactSet)
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10-Years

Forward 12M P/E Ratio

10 Yrs.

S&P 500 Change in Forward 12-Month EPS vs. Change in Price

: FactSet)

(Source

320.00

340.00

360.00

- 300.00

280.00

E
P
5

- 260.00
- 240.00
20000
180.00
160.00

- 220.00

140.00
120.00
A00.00
80.00
50.00
40.00
20.00

0.00

M S

YE0ZIVER0
YE0ZiELm0
YZ0ziens0
YZ0zioeno
ECOTIOTILL
EC0TIvLIE0
E20ZLL0
EZ0Z/10/50
EZ0ZIZTI0
ZEOTEWTL
Z20zimonl
caoziimo
ZE0TIETS0
Z20ziaLEn
Z20zieni0
leozisznl
|Z0ZFTR0
1Z0ZiLLB0
1Z0gizhivd
lZ0gizaen
DZ0ZIETIL
0Z0Z7LLE0
nzoziEl
0202750450
0Z0ZIT0
GLOZIBLTL
GLOZILLOL
GHOZ/E0/0
GLOZ/0E/S0
GLOZIZTED
GLOZIFLILO
BLOZIZ0N L
BLOZ/ETA0
aLozIza0
BLOZ/ALYD
8L0Z/e0/Z0
LHOZIRTILL
LH0ZIER0
LWz
£M0Z/E0/50
LH0ZZ0R0
Rl
aLoziwlalL
90zia0m0
al0ziznmn
9l0z/EzED
L0ZEL0
SHOZIEOIL b
SL0Z/Z0/E0
SH0ZOTH0
SL0ZIER0
SHOZILLCO
PHOZIEOZ )
PLOZIETIE0

G120.00
5760.00

G450.00

5400.00

5040.00
4630.00
4320.00
3960.00
P 380000
3240.00
2830.00

-0

2520.00
2160.00
41800.00
1440.00
1080.00

720,00

260.00

0.00

Forward 12-Month EPS

Price

10 Years

S&P 500 Forward 12-Month P/E Ratio

: FactSet)

(Source

¥202/90/80
202720080
Y20ZILLY0
YEOZELED
AN
EZ0ZALOL
EZ0Z/ZZ/R0
EZ0Z/9Z/90
EC0LILTIRO
EZ0Z/I0ED
[
C20ZE0N
2202740460
AR
ZL0ZITLE0
ZZ0Z/ALED
AT
leozielivl
1Z0Z/E B0
VZ0E/ZIL0
1Z02710/80
1Z0i50iv0
1Z0Ziv07z0
DZ0ZI0EL
0zozianaol
0Z0Z/ELR0
020272180
DZ0Z/E/K0
0Z0ZvEE0
GLOZIVEE)
GLOZIEZOL
G10Z/0€/80
GLOZ/G0/L0
GL0Z/80/50
GLOZIZLED
GLOZILLALD
BLOZIZLLL
BLOZ7LLED
BLOZOZIL0
BLOZETE0
BLOZ/LZED
BLOZIEZ/0
LVOZIETIL
LV0ZEDDL
LV02740/80
2102760790
LV0ZIZLY0
LL0EIRLED
0ZELEL
ELAGE )
9L0Z/ETR0
940274280
9L0Z/GZH0
910Z/E0/ED
9102730710
SL0Z/E0/L1
SL0Z/0L/60
SLOZGLL0
SL0Z/ALE0
GLOZ/0ZED
SL0ZIZZN0
PLOZIEI

24.0
23.0
220

21.0
20.0

19.0
18.0
17.0
16.0
15.0
14.0
12.0
120
11.0
10.0

PLOZEEZ/E0

— = 10-Year Avg. Forward 12-Month P/E

5-Year Avg. Forward 12-Month P/E

Forward 12-Month P/E

28

FactSet Research Systems Inc. | www.factset.com

Copyright © 2024 FactSet Research Systems Inc. All rights reserved.



FACTSET

EARNINGS INSIGHT

10-Years

10

Trailing 12M P/E Rat

10

S&P 500 Change in Trailing 12-Month EPS vs. Change in Price

Years

(Source

FactSet)

200.00
28000

- Z260.00

- 240,00

22000

r 200.00

- 180.00

160.00 E

140,00 g
120.00
100.00
80.00
60.00

40.00

20.00

0.00

6510.00
GO7E.00

5642.00

5208.00

477400

4240.00

3906.00

23

r 3472.00

c 3038.00

2G04.00
2170.00
1736.00
1302.00

565.00

434 00

0.00

Y2oziemo
y20zielan
yZoziensr0
YZ0ZI0EN0
ELOZIOTI L
EZ0ZIvLE0
EZ0ZOLL0
EZ0Z/10/50
PrAAaA]
COTELTL
ceozienml
caoziimo
ZE0TIETS0
Z20z/ALED
Z20ziena0
leozisznt
1Z0givzm0
120gizlinn
1Z0gizhivd
V20gizagen
DZ0ZETNL
0Z0Z7LLE0
DZ0ZELL0
0202750450
nzoziizieo
GLOZIALTL
GLOZILLOL
GHOZ/90/80
GHOZOES0
GHOZIZEED
GLOZIFLILD
aLozizniL
BLOZ/EZR0
BL0ZIEA0
aLOzALy0
LA
LVOZIRTL
LM0ZIEE0
240Z7LLL0
4102760750
LH0ZIE0ED
L0z
aLozivlolL
9H0Z/60/80
910Z720/0
9H0Z/RTED
9L0zIELD
SLOZIEDIL L
SL0Z/Z0/E0
SH0ZIOTA0
SHOZIEH0
SHOZILLCO
PHOZIEOZ )
PLOZIETIE0

Trailing 12-Month EPS

Price

10 Years

S&P 500 Trailing 12-Month P/E Ratio

: FactSet)

(Source

¥202/90/80
202720080
Y20ZILLY0
YEOZELED
AN
EZ0ZALOL
EZ0Z/ZZ/R0
EZ0Z/9Z/90
EC0LILTIRO
EZ0Z/I0ED
[
C20ZE0N
2202740460
AR
ZL0ZITLE0
ZZ0Z/ALED
AT
leozielivl
1Z0Z/E B0
VZ0E/ZIL0
1Z02710/80
1Z0i50iv0
1Z0Ziv07z0
DZ0ZI0EL
0zozianaol
0Z0Z/ELR0
020272180
DZ0Z/E/K0
0Z0ZvEE0
GLOZIVEE)
GLOZIEZOL
G10Z/0€/80
GLOZ/G0/L0
GL0Z/80/50
GLOZIZLED
GLOZILLALD
BLOZIZLLL
BLOZ7LLED
BLOZOZIL0
BLOZETE0
BLOZ/LZED
BLOZIEZ/0
LVOZIETIL
LV0ZEDDL
LV02740/80
2102760790
LV0ZIZLY0
LL0EIRLED
0ZELEL
ELAGE )
9L0Z/ETR0
940274280
9L0Z/GZH0
910Z/E0/ED
9102730710
SL0Z/E0/L1
SL0Z/0L/60
SLOZGLL0
SL0Z/ALE0
GLOZ/0ZED
SL0ZIZZN0
PLOZIEI

38.0
26.0
34.0
320
20,0
28.0
26.0
220
20,0
18.0
16.0
14.0
12.0
10.0

PLOZEEZ/E0

— = Y ear. Ava. Trailing 12-Month P/E

== = B-%ear Avg. Trailing 12-Month P/E

Trailing 12-Month P/E

29

FactSet Research Systems Inc. | www.factset.com

Copyright © 2024 FactSet Research Systems Inc. All rights reserved.



EARNINGS INSIGHT

Targets & Ratings

FACTSET

S&P 500: Percentage of Buy, Hold, and Sell Ratings
(Source: FactSet)
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