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Key Metrics

Earnings Growth: For Q3 2026, the estimated (year-over-year) earnings growth rate for the S&P 500 is 28.7%. If
28.7% is the actual growth rate for the quarter, it will mark the third-straight quarter of earnings growth above 25%
for the index.

Earnings Revisions: On June 30, the estimated (year-over-year) earnings growth rate for the S&P 500 for Q3
2026 was 26.6%. Four sectors are expected to report higher earnings today (compared to June 30) due to upward
revisions to EPS estimates.

Earnings Guidance: For Q3 2026, 42 S&P 500 companies have issued negative EPS guidance and 72 S&P 500
companies have issued positive EPS guidance.

Valuation: The forward 12-month P/E ratio for the S&P 500 is 19.1. This P/E ratio is below the 5-year average
(19.8) but above the 10-year average (19.0).

Earnings Scorecard: For Q3 2026 (with 2 S&P 500 companies reporting actual results), 2 S&P 500 companies

have reported a positive EPS surprise and 2 S&P 500 companies has reported a positive revenue surprise.

S&P 500 Change in Forward 12-Month EPS vs. Change in Price: 10 Yrs.
(Source: FactSet)
9500.00 500.00
9025.00 475.00
8550.00 450.00
8075.00 425.00
7600.00 W 400.00
F125.00 375.00
§650.00 ﬁ- 350.00
6175.00 32500
5700.00 J“%L— 300.00
P
5225.00 275.00
r / T E
i 4750.00 25000 p
< 4275.00 22500 §
3800.00 / 200.00
3325.00 — / 175.00
2850.00 150.00
237500 2o~ | 125.00
1900.00 100.00
1425.00 TE.00
950.00 50.00
475.00 2500
0.00 0.00
D O EE PP e DS CE D S S = OO C C R £ IR D D D T T D LD M AT S D D
ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁ O O O O O O B e B B O 6 O O O 0 O O O 6 O O O O OF T £ 0 £ 6l £ O 0o O O
B e e e R e g e e e s s R e e e e g s
R E R E R E R E R E R E R E R E R E R E R E R E R E R E R E = =
e R RN R R R EE R R R R L e R EE
P e = e e I e i W e B B e e e e e B W B e el s B B e e w e ey e e e e W B B it B B e e B s e e
ZC 2 EE N EE e B EEEC S EEE S RS EEZCEZEECCcCEECZEEES 2822 EE
Price Forward 12-Month EPS

[

To receive this report via e-mail or view other articles with FactSet content, please go to: https://insight.factset.com/

To learn more about the FactSet difference (“Why FactSet?”), please go to: https://www.factset.com/why-factset

J

Copyright © 2026 FactSet Research Systems Inc. All rights reserved. FactSet Research Systems Inc. | www.factset.com


https://insight.factset.com/
https://www.factset.com/why-factset
mailto:jbutters@factset.com

EARNINGS INSIGHT FACTSET

Table of Contents

Commentary

Key Metrics 1
Table of Contents 2
Topic of the Week 3
Overview 6
Earnings Revisions 7
Earnings Guidance 9
Earnings Growth 9
Revenue Growth 10
Net Profit Margin 1
Forward Estimates & Valuation 12
Charts

Q226 Earnings & Revenue Scorecard 13

Q226 Earnings & Revenue Surprises 14

Q226 Earnings & Revenue Growth 17

Q226 Net Profit Margin 19

Q326 EPS Guidance 20

Q326 EPS Revisions 21

Q326 Earnings & Revenue Growth 22

FY26 / FY27 EPS Guidance 23

CY26 Earnings & Revenue Growth 24

CY27 Earnings & Revenue Growth 25

Geographic Revenue Exposure 26

Bottom-Up EPS Estimates 27

Forward 12-Month P/E Ratio 29

Trailing 12-Month P/E Ratio 31

Target & Ratings 32

Copyright © 2026 FactSet Research Systems Inc. All rights reserved. FactSet Research Systems Inc. | www.factset.com 2



EARNINGS INSIGHT FACTSET

Topic of the Week
Are More S&P 500 Companies Citing “Inflation” on Q2 Earnings Calls?

Given concerns in the market about higher oil and gas prices, did more S&P 500 companies comment on inflation during
their earnings conference calls for the second quarter compared to the first quarter?

The answer is no. To answer this question, FactSet searched for the term “inflation” in the conference call transcripts of all
the S&P 500 companies that conducted earnings calls from June 15 through September 10.

Overall, the term “inflation” was cited on 205 earnings calls conducted by S&P 500 companies during this period. This
number reflects a quarter-over-quarter decrease of 6% compared to Q1 2026 (217). This number is also well below the 5-
year average of 276 and well below the peak number over the past 10 years of 410, which occurred in Q2 2022. In the
month of June 2022, the year-over-year increase in CPI peaked at 9.1%.

However, it should be noted that this number is slightly above the 10-year average of 199.

At the sector level, the Industrials (48) sector has the highest number of earnings calls where the term “inflation” was cited,
while the Materials (84%) and Consumer Staples (80%) sectors have the highest percentages of earning calls where the
term “inflation” was cited.

On a quarter-over-quarter basis, 6 sectors recorded a decrease in the number of earnings calls where the term “inflation”
was cited, led by the Health Care (-10) and Utilities (-5) sectors. On the other hand, 5 sectors recorded an increase in the
number of earnings calls where the term “inflation” was cited, led by the Information Technology (+6) sector.

# of S&P 500 Earnings Calls Citing "inflation™: 10-Year
(Source: FactSet)
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# of S&P 500 Earnings Calls Citing "inflation': Q226 vs. Q126
(Source: FactSet)
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# of S&P 500 Cos. Citing “inflation™ on Earnings Calls vs. Quarterly
CPI (Y/Y, NSA)
(Source: FactSet)
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Q3 Earnings Season: By The Numbers

Overview

Heading into the final weeks of the quarter, analysts and companies have been more optimistic than normal in their
earnings outlooks for the third quarter. As a result, estimated earnings for the S&P 500 for the third quarter are higher
today compared to expectations at the start of the quarter. In addition, the index is expected to report earnings growth
above 25% for the third-straight quarter.

In terms of estimate revisions for companies in the S&P 500, analysts have increased earnings estimates for Q3 2026. On
a per-share basis, estimated earnings for the third quarter have increased by 1.4% since June 30. In a typical quarter,
analysts usually lower earnings estimates during the quarter. Over the past five years (20 quarters), earnings expectations
have fallen by 2.2% on average during the quarter. Over the past ten years, (40 quarters), earnings expectations have
fallen by 2.5% on average during the quarter.

In terms of guidance, both the number and percentage of S&P 500 companies issuing positive EPS guidance for Q3 2026
are higher than average. At this pointin time, 111 companies in the index have issued EPS guidance for Q3 2026, Of these
companies, 42 have issued negative EPS guidance and 72 have issued positive EPS guidance. The number of companies
issuing positive EPS guidance is well above the 5-year average of 43 and well above the 10-year average of 41. The
percentage of S&P 500 companies issuing positive EPS guidance for Q3 2026 is 63% (72 out of 114), which is also well
above the 5-year average of 41% and well above the 10-year average of 42%.

Due to the upward revisions to earnings estimates by analysts and the positive EPS guidance issued by companies, the
estimated (year-over-year) earnings growth rate for Q3 2026 is higher today relative to the start of the third quarter. As of
today, the S&P 500 is expected to report (year-over-year) earnings growth of 28.7%, compared to the estimated (year-
over-year) earnings growth rate of 26.6% on June 30.

If 28.7% is the actual growth rate for the quarter, it will mark the third consecutive quarter of earnings growth above 25%
and the eighth consecutive quarter of double-digit earnings growth for the index.

All eleven sectors are projected to report year-over-year growth. Five of these eleven sectors are predicted to report double-
digit growth, led by the Energy, Information Technology, Communication Services, and Materials sectors.

In terms of revenues, analysts have also raised their estimates during the quarter. As of today, the S&P 500 is expected
to report (year-over-year) revenue growth of 11.9%, compared to the expectations for revenue growth of 10.9% on June
30.

If 11.9% is the actual revenue growth rate for the quarter, it will mark the third consecutive quarter of double-digit revenue
growth for the index.

All eleven sectors are projected to report year-over-year growth in revenues, led by the Information Technology, Energy,
and Communication Services sectors.

For Q4 2026, analysts are calling for earnings growth of 26.3%. For CY 2026, analysts are predicting (year-over-year)
earnings growth of 31.6%.

The forward 12-month P/E ratio is 19.1, which is below the 5-year average (19.8) but above the 10-year average (19.0).
This P/E ratio is also below the forward P/E ratio of 20.4 recorded at the end of the second quarter (June 30).

During the upcoming week, 2 S&P 500 companies are scheduled to report results for the third quarter.
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Earnings Revisions: Energy Sector Has Seen Largest Increase in EPS Estimates

Increase In Estimated Earnings Growth Rate for Q3 This Week

During the past week, the estimated earnings growth rate for the S&P 500 for Q3 2026 increased slightly to 28.7% from
28.5%. The positive EPS surprise reported by Oracle ($1.92 vs. $1.74) and upward revisions to EPS estimates for
companies in the Energy sector were the largest contributors to the small increase in the overall earnings growth rate for
the index during the week.

The estimated earnings growth rate for the S&P 500 for Q3 2026 of 28.7% today is above the estimate of 26.6% at the
start of the quarter (June 30), as estimated earnings for the index of $796.0 billion today are 1.7% above the estimate of
$783.0 billion at the start of the quarter. Four sectors have recorded an increase in dollar-level earnings due to upward
revisions to earnings estimates, led by the Energy, Information Technology, and Financials sectors. On the other hand, six
sectors have recorded a decrease in their dollar-level earnings due to downward revisions to earnings estimates, led by
the Materials, Consumer Staples, and Health Care sectors. On sector (Real Estate) has seen no change in expected
earnings since June 30.

Energy: Marathon Petroleum Leads Earnings Increase Since June 30

The Energy sector has recorded the largest percentage increase in estimated (dollar-level) earnings of all eleven sectors
since the start of the quarter at +14.8% (to $54.0 billion from $47.0 billion). Rising oil prices are contributing to the increase
in earnings for this sector, as the price of oil has increased by 47% since June 30 (to $102.48 from $69.50). As a result,
the estimated (year-over-year) earnings growth rate for the sector has increased to 105.7% today from 79.3% on June 30.
This sector has also recorded the largest increase in price of all 11 sectors since June 30 at +22.0%. Overall, 8 of the 21
companies (38%) in the Energy sector have seen an increase in their mean EPS estimate during this time. Of these 8
companies, 3 have recorded an increase in their mean EPS estimate of more than 10%: Marathon Petroleum (to $21.16
from $10.43), Valero Energy (to $17.58 from $9.66), and Phillips 66 (to $10.32 from $6.38). These three companies,
followed by Exxon Mobil (to $3.55 from $3.36) and Chevron (to $4.65 from $4.34), have been the largest contributors to
the increase in expected (dollar-level) earnings for this sector since June 30.

Information Technology: NVIDIA Leads Earnings Increase Since June 30

The Information Technology sector has recorded the second-largest percentage increase in estimated (dollar-level)
earnings of all eleven sectors since the start of the quarter at +3.9% (to $256.0 billion from $246.5 billion). As a result, the
estimated (year-over-year) earnings growth rate for this sector has increased to 63.0% today from 56.9% on June 30. This
sector has also recorded an increase in price of 2.0% since June 30. Overall, 58 of the 73 companies (79%) in the
Information Technology sector have seen an increase in their mean EPS estimate during this time. Of these 58 companies,
25 have recorded an increase in their mean EPS estimate of more than 10%, led by Super Micro Computer (to $1.04 from
$0.66), Dell Technologies (to $6.56 from $4.21), Intel (to $0.39 from $0.26), and Teradyne (to $2.08 from $1.50). NVIDIA
(to $2.47 from $2.35), Dell Technologies, Cisco Systems (to $1.32 from $1.16), and Intel have been the largest contributors
to the increase in expected (dollar-level) earnings for this sector since June 30.

Financials: JPMorgan Chase and Goldman Sachs Lead Earnings Increase Since June 30

The Financials sector has recorded the third-largest percentage increase in estimated (dollar-level) earnings of all eleven
sectors since the start of the quarter at +2.2% (to $124.0 billion from $121.3 billion). As a result, the estimated (year-over-
year) earnings growth rate for this sector has increased to 3.5% today from 1.3% on June 30. This sector has also recorded
the second-largest increase in price of all 11 sectors since June 30 at +5.7%. Overall, 42 of the 76 companies (55%) in the
Financials sector have seen an increase in their mean EPS estimate during this time. Of these 42 companies, 3 have
recorded an increase in their mean EPS estimate of more than 10%: Goldman Sachs (to $16.42 from $14.09), Robinhood
Markets (to $0.52 from $0.46), and Allstate (to $6.54 from $5.84). JPMorgan Chase (to $5.82 from $5.49) and Goldman
Sachs have been the largest contributors to the increase in expected (dollar-level) earnings for this sector since June 30.
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Materials: Dow and Newmont Lead Earnings Decrease Since June 30

On the other hand, the Materials sector has recorded the largest percentage decrease in estimated (dollar-level) earnings
of all eleven sectors since the start of the quarter at -8.1% (to $16.6 billion from $18.1 billion). As a result, the estimated
(year-over-year) earnings growth rate for this sector has decreased to 30.9% today from 42.4% on June 30. This sector
has recorded a decrease in price of less than 1% since June 30. Overall, 19 of the 25 companies (76%) in the Materials
sector have seen a decrease in their mean EPS estimate during this time. Of these 19 companies, 10 have recorded a
decrease in their mean EPS estimate of more than 10%, led by Mosaic (to $0.06 from $0.29), Dow (to $0.72 from $1.20),
International Paper (to $0.32 from $0.53), and Corteva (to -$0.39 from -$0.28). Dow and Newmont (to $2.18 from $2.50)
have been the largest contributors to the decrease in expected (dollar-level) earnings for this sector since June 30.

Consumer Staples: Walmart Leads Earnings Decrease Since June 30

The Consumer Staples sector has recorded the second-largest percentage decrease in estimated (dollar-level) earnings
of all eleven sectors since the start of the quarter at -3.5% (to $37.2 billion from $38.6 billion). As a result, the estimated
(year-over-year) earnings growth rate for this sector has decreased to 2.5% today from 6.2% on June 30. This sector has
also recorded a decrease in price of 0.6% since June 30. Overall, 25 of the 34 companies (74%) in the Consumer Staples
sector have seen a decrease in their mean EPS estimate during this time. Of these 25 companies, 3 have recorded a
decrease in their mean EPS estimate of more than 10%: Dollar Tree (to $0.93 from $1.37), Tyson Foods (to $0.83 from
$1.22), and Mondelez International (to $0.72 from $0.80). However, Walmart (to $0.64 from $0.68) has been the largest
contributor to the decrease in expected (dollar-level) earnings for this sector since June 30.

Health Care: Incyte and Pfizer Lead Earnings Decrease Since June 30

The Health Care sector has recorded the third-largest percentage decrease in estimated (dollar-level) earnings of all eleven
sectors since the start of the quarter at -2.5% (to $78.4 billion from $80.5 billion). As a result, the estimated (year-over-
year) earnings growth rate for the sector has decreased to 6.0% today from 8.7% on June 30. Despite the decrease in
earnings, this sector has recorded the third-largest increase in price of all 11 sectors since June 30 at +4.5%. Overall, 38
of the 59 companies (64%) in the Health Care sector have seen a decrease in their mean EPS estimate during this time.
Of these 38 companies, 5 have recorded a decrease in their mean EPS estimate of more than 10%: Humana (to -$0.94
from -$0.20), Incyte Corporation (to -$2.83 from $2.01), Biogen (to $2.03 from $3.95), Zoetis (to $1.51 from $1.85), and
Pfizer (to $0.76 from $0.85). Incyte Corporation, Pfizer, Johnson & Johnson (to $2.90 from $3.02), and Biogen have been
the largest contributors to the decrease in expected (dollar-level) earnings for this sector since June 30.

Index-Level EPS Estimate: 1.4% Increase Since June 30

The Q3 bottom-up EPS estimate (which is an aggregation of the median Q3 earnings estimates for all 500 companies in
the index and can be used as a proxy for the earnings of the index) has increased by 1.4% (to $89.91 from $88.64) since
June 30. In a typical quarter, analysts usually reduce earnings estimates during the quarter. Over the past five years (20
quarters), earnings expectations have fallen by 2.2% on average during the quarter. Over the past ten years, (40 quarters),
earnings expectations have fallen by 2.5% on average during the quarter. Over the past fifteen years (60 quarters),
earnings expectations have fallen by 3.2% on average during the quarter. Over the past twenty years (60 quarters),
earnings expectations have fallen by 4.2% on average during the quarter.
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Guidance: # of Cos. Issuing Positive EPS Guidance for Q3 is Above Average

Quarterly Guidance: # of Cos. Issuing Positive EPS Guidance for Q3 is Above Average

At this point in time, 114 companies in the index have issued EPS guidance for Q3 2026, Of these companies, 42 have
issued negative EPS guidance and 72 have issued positive EPS guidance. The number of companies issuing positive EPS
guidance is well above the 5-year average of 43 and well above the 10-year average of 41. The percentage of S&P 500
companies issuing positive EPS guidance for Q3 2026 is 63% (72 out of 114), which is also well above the 5-year average
of 41% and well above the 10-year average of 42%.

It should be noted that most of the companies issuing positive EPS guidance for Q3 2026 are in the Information Technology
sector. Overall, 44 of the 72 companies (or 61%) in the S&P 500 issuing positive EPS guidance for Q3 2026 are in the
Information Technology sector.

Annual Guidance: 38% of S&P 500 Companies Issuing Negative Guidance for Current Year

At this point in time, 268 companies in the index have issued EPS guidance for the current fiscal year (FY 2026 or FY
2027). Of these 268 companies, 102 have issued negative EPS guidance and 166 have issued positive EPS guidance.
The percentage of companies issuing negative EPS guidance is 38% (102 out of 268).

The term “guidance” (or “preannouncement”) is defined as a projection or estimate for EPS provided by a company in
advance of the company reporting actual results. Guidance is classified as negative if the estimate (or mid-point of a range
estimates) provided by a company is lower than the mean EPS estimate the day before the guidance was issued. Guidance
is classified as positive if the estimate (or mid-point of a range of estimates) provided by the company is higher than the
mean EPS estimate the day before the guidance was issued.

Earnings Growth: 28.7%

The estimated (year-over-year) earnings growth rate for Q3 2026 is 28.7%, which is above the 5-year average earnings
growth rate of 16.4% and above the 10-year average earnings growth rate of 10.3%. If 28.7% is the actual growth rate for
the quarter, it will mark the 3 consecutive quarter of year-over-year earnings growth above 25% and the 8" consecutive
quarter of double-digit earnings growth for the index.

All eleven sectors are expected to report year-over-year earnings growth, led by the Energy, Information Technology,
Communication Services, and Materials sectors.

Energy: 2 of 5 Sub-Industries Expected to Report (Y/Y) Earnings Growth Above 100%

The Energy sector is expected to report the highest (year-over-year) earnings growth rate of all eleven sectors at 105.7%.
Higher year-over-year oil prices are contributing to the year-over-year increase in earnings for this sector, as the average
price of oil in Q3 2026 to date ($82.60) is 27% above the average price for oil in Q3 2025 ($64.97). At the sub-industry
level, 4 of the 5 sub-industries are projected to report year-over-year growth in earnings: Oil & Gas Refining & Marketing
(393%), Integrated Oil & Gas (103%), Oil & Gas Exploration & Production (50%), and Oil & Gas Storage & Transportation
(8%) On the other hand, the Oil & Gas Equipment & Services (-9%) sub-industry is the only sub-industry in the sector
predicted to report a year-over-year decline in earnings.

Information Technology: Semiconductors Industry Is Largest Contributor to (Y/Y) Earnings Growth

The Information Technology sector is expected to report the second-highest (year-over-year) earnings growth rate of all
eleven sectors at 63.0%. At the industry level, all 6 industries in the sector are projected to report year-over-year earnings
growth: Semiconductors & Semiconductor Equipment (125%), Technology Hardware, Storage, & Peripherals (39%),
Electronic Equipment, Instruments, & Components (38%), Communication Services (36%), Software (14%), and IT
Services (5%).
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The Semiconductors & Semiconductor Equipment industry is also expected to be the largest contributor to earnings growth
for the sector. If this industry were excluded, the estimated earnings growth rate for the Information Technology sector
would fall to 24.0% from 63.0%.

Communication Services: Meta Platforms Is Largest Contributor to (Y/Y) Earnings Growth

The Communication Services sector is expected to report the third-highest (year-over-year) earnings growth rate of all
eleven sectors at 50.8%. At the industry level, all 5 industries in the sector are projected to report year-over-year earnings
growth: Media ($4.68 billion vs. -$3.83 billion), Entertainment (43%), Interactive Media & Services (43%), Wireless
Telecommunication Services (14%), and Diversified Telecommunication Services (1%).

At the company level, Meta Platforms ($6.74 vs. $1.05) and EchoStar (-$0.07 vs. -$44.37) are the largest contributors to
earnings growth for the sector. If these two companies were excluded, the estimated earnings growth rate for the
Communication Services sector would fall to 11.6% from 50.8%.

Materials: All 4 Industries Expected to Report (Y/Y) Earnings Growth

The Materials sector is expected to report the fourth-largest (year-over-year) earnings growth of all eleven sectors at 30.9%.
At the industry level, all 4 industries in the sector are projected to report (year-over-year) earnings growth: Metals & Mining
(52%), Containers & Packaging (45%), Chemicals (24%), and Construction Materials (7%).

Revenue Growth: 11.9%

The estimated (year-over-year) revenue growth rate for Q3 2026 is 11.9%, which is above the 5-year average revenue
growth rate of 8.7% and above the 10-year average revenue growth rate of 6.3%. If 11.9% is the actual growth rate for the
quarter, it will mark the third-straight quarter that the index has reported revenue growth above 10.0%.

At the sector level, all eleven sectors are expected to report year-over-year growth in revenues, led by the Information
Technology, Energy, and Communication Services sectors.

Information Technology: All 6 Industries Expected to Report (Y/Y) Revenue Growth

The Information Technology sector is expected to report the highest (year-over-year) revenue growth rate of all eleven
sectors at 39.5%. At the industry level, all 6 industries in the sector are predicted to report year-over-year revenue growth:
Semiconductors & Semiconductor Equipment (80%), Technology Hardware, Storage, & Peripherals (36%),
Communication Equipment (25%), Electronic Equipment, Instruments, & Components (22%), Software (18%), and IT
Services (3%).

Energy: All 5 Sub-Industries Expected to Report (Y/Y) Revenue Growth

The Energy sector is expected to report the second-highest (year-over-year) revenue growth rate of all eleven sectors at
18.8%. Higher year-over-year oil prices are contributing to the year-over-year increase in earnings for this sector, as the
average price of oil in Q3 2026 to date ($82.60) is 27% above the average price for oil in Q3 2025 ($64.97). At the sub-
industry level, all 5 sub-industries in the sector are predicted to report year-over-year growth in revenues: Oil & Gas Refining
& Marketing (22%), Integrated Oil & Gas (20%), Oil & Gas Exploration & Production (15%), Oil & Gas Storage &
Transportation (15%), and Oil & Gas Equipment & Services (3%).

Communication Services: All 5 Industries Expected to Report (Y/Y) Revenue Growth

The Communication Services sector is expected to report the third-highest (year-over-year) revenue growth rate of all
eleven sectors at 15.2%. At the industry level, all 5 industries in the sector are projected to report year-over-year revenue
growth: Interactive Media & Services (24%), Media (10%), Entertainment (9%), Wireless Telecommunication Services
(5%), and Diversified Telecommunication Services (less than 1%).
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Net Profit Margin: 14.9%

The estimated net profit margin for the S&P 500 for Q3 2026 is 14.9%, which is below the previous quarter’s net profit
margin of 17.0%, but above the year-ago net profit margin of 13.0% and above the 5-year average of 12.4%.

If 14.9% is the actual net profit margin for the quarter, it will mark the second-highest net profit margin reported by the
index since FactSet began tracking this metric in 2009. The current record (going back to 2009) is 17.0%, which occurred
in the previous quarter.

At the sector level, six sectors are expected to report a year-over-year increase in their net profit margins in Q3 2026
compared to Q3 2025, led by the Energy (14.1% vs. 8.1%) and Information Technology (32.1% vs. 27.5%) sectors. On the
other hand, five sectors are expected to report a year-over-year decrease in their net profit margins in Q3 2026 compared
to Q3 2025, led by the Financials (19.7% vs. 20.5%) sector.

Eight sectors are expected to report net profit margins in Q3 2026 that are above their 5-year averages, led by the
Information Technology (32.1% vs. 25.6%) and Energy (14.1% vs. 9.8%) sectors. On the other hand, two sectors are
expected to report net profit margins in Q3 2026 that are below their 5-year averages: Real Estate (34.1% vs. 35.6%) and
Health Care (8.1% vs. 8.9%). One sector (Consumer Staples) is expected to report a net profit margin for Q3 2026 that is
equal to its 5-year average (6.3% vs. 6.3%).
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Forward Estimates & Valuation

Earnings: S&P 500 Expected to Report Earnings Growth of 32% for CY 2026

For the third quarter, S&P 500 companies are expected to report year-over-year growth in earnings of 28.7% and year-
over-year growth in revenues of 11.9%.

For Q4 2026, analysts are projecting earnings growth of 26.3% and revenue growth of 11.7%.

For CY 2026, analysts are projecting earnings growth of 31.6% and revenue growth of 12.1%.

For Q1 2027, analysts are projecting earnings growth of 18.0% and revenue growth of 10.8%.

For Q2 2027, analysts are projecting earnings growth of 1.3% and revenue growth of 7.0%.

For CY 2027, analysts are projecting earnings growth of 15.1% and revenue growth of 9.1%.

Valuation: Forward P/E Ratio is 19.1, Above the 10-Year Average (19.0)

The forward 12-month P/E ratio for the S&P 500 is 19.1. This P/E ratio is below the 5-year average of 19.8 but above the
10-year average of 19.0. It is also below the forward 12-month P/E ratio of 20.4 recorded at the end of the second quarter
(June 30). Since the end of the second quarter (June 30), the price of the index has increased by 1.2% while the forward
12-month EPS estimate has increased by 8.3%. At the sector level, the Consumer Discretionary (23.0) and Industrials
(22.8) sectors have the highest forward 12-month P/E ratios, while the Energy (14.1) and Financials (15.0) sectors have
the lowest forward 12-month P/E ratios.

The trailing 12-month P/E ratio is 25.9, which is above the 5-year average of 24.4 and above the 10-year average of 23.6.

Targets & Ratings: Analysts Project 22% Increase in Price Over Next 12 Months

The bottom-up target price for the S&P 500 is 9,251.61, which is 21.9% above the closing price of 7,591.70. At the sector
level, the Information Technology (+27.5%) sector is expected to see the largest price increase, as this sector has the
largest upside difference between the bottom-up target price and the closing price. On the other hand, the Energy (+5.9%)
sector is expected to see the smallest price increase, as this sector has the smallest upside difference between the bottom-
up target price and the closing price.

Overall, there are 13,002 ratings on stocks in the S&P 500. Of these 13,002 ratings, 59.2% are Buy ratings, 35.9% are
Hold ratings, and 4.9% are Sell ratings. At the sector level, the Information Technology (69%), Communication Services
(67%), Energy (64%), Materials (63%), and Health Care (61%) sectors have the highest percentages of Buy ratings, while
the Consumer Staples (44%) sector has the lowest percentage of Buy ratings.

Companies Reporting Next Week: 2

During the upcoming week, 2 S&P 500 companies are scheduled to report results for the third quarter.
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Q2 2026: Scorecard

FACTSET

S&P 500 Earnings Above, In-Line, Below Estimates: Q2 2026
(Source: FactSet)
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Q2 2026: Surprise

S&P 500 Sector-Level Earnings Surprise %: Q2 2026
(Source: FactSet)
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Q2 2026: Surprise
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Q2 2026: Surprise

S&P 500 Actual EPS Surprise %: Top 10 Q2 Actual EPS Surprises
(Source: FactSet)
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Q2 2026: Growth

S&P 500 Earnings Growth (Y/Y): Q2 2026
(Source: FactSet)
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Q2 2026: Growth
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Q2 2026: Net Profit Margin

FACTSET

S&P 500 Net Profit Margins: Q226 vs. Q225
(Source: FactSet)
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Q3 2026: Guidance

FACTSET

Number (#) of S&P 500 Cos. with Q3 Positive & Negative Guidance
(Source: FactSet)
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Q3 2026: EPS Revisions

Upward Change in Q3 EPS (Trailing 4 Weeks): Top 10 S&P 500 Cos.
(Source: FactSet)
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Q3 2026: Growth

S&P 500 Earnings Growth (Y/Y): Q3 2026
(Source: FactSet)
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FY 2026 / 2027: EPS Guidance

Number (#) of S&P 500 Cos. with FY Positive & Negative Guidance
(Source: FactSet)
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CY 2026: Growth

S&P 500 Earnings Growth (Y/Y): CY 2026
(Source: FactSet)
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CY 2027: Growth

S&P 500 Earnings Growth (Y/Y): CY 2027
(Source: FactSet)
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Geographic Revenue Exposure
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Bottom-Up EPS Estimates
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S&P 500 CY 2026 & CY 2027 Bottom-Up EPS

: FactSet)

(Source

A16 53

362.03

9202760460
9z0zii0ME0
920275280
gzozimlmo
9z0ziLLe0
920ziv0/80
9z0ziezTii
9z0ziziio
920zivLiL0
9202120120
9202620
920ZZT80
92022180
920275080
92026250
gzoznesn
920Ziv LGS0
920zrinss0
9Z0Z/0Es0
920ZIETH0
92029L0
9202/60/70
920271040
9202ETED
920ZRLED
920ZLLED
9zozvoEn
9zozisTieo
gzozimlizo
gzozilzo
9z0ziEnszo
920zHTN0
920ZI0TN0
9Z0ziEL0
9202750110
SC0TIOTTL
SE0ZRLTL
SZOTIVLTL
SZ0zviTlh
SZOTITNL
SZOTELLL
SZ0ZIEMLL
SZ0Z/E0/L L
SC0ZIET0L
szozizziol
5202EL0L
520ZR01
szozioml
SZ0ZIvTIE0
SZ0zILLE0

T T T T T A T T T T A T T e T A i T T T e A e

430.00

420.00
410.00
400.00
390.00
380.00
370.00

360.00
350.00
340.00
320.00
320.00
310.00
300.00
290.00

F GZ0Z/0LE0

CY 2026 Bottom-Up EPS

- == Y 2027 Bottom-Up EPS

1-Year

S&P 500 Q326 Bottom-Up EPS

: FactSet)

(Source

o o 9o @ 9o @ 9o @ 9o @9o @9 @9 @ o oo o o
. o o o 2 992 @ 2 9 @ @ 9 Q
= L e = = = L = N = N = Y = N = N =
mﬁmmmmﬁmﬁmm.mm
@ = M~ M~ @ @ W@ @
o
-
‘L.
b
¥,
.ﬂull.,
o>
K
B 8 8 8 8 8 8 B B B 8 B B8
g 3 ¢ § ¥ ¢ 3 § § g p ¢ o

920276060
9202710480
9202752180
9202781180
920Z741B0
920Z/%0/80
9Z0Z/RZIL0
S20ZNEI0
LA R
9202740420
9202762180
9z02/zZ80
92027z 1490
9202750490
920276250
920271250
92027k 150
9202740450
92027040
GZ0ZETHO
LA ]
9202780440
920271040
920Z/SZED
9Z0Z/BLED
GZ0Z7LLED
920Z/v0/ED
LA
920ZBLED
920Z/0LZ0
9Z0Z7E0iZ0
G20ZIEND
92020210
920220
9202750110
ErAAEAA]
SZ0ZRLEL
SZOZILLEL
ErAAINA)
PRI
SZ0ZELL
SC0ZIEHLL
520275071
ErAA))
Sz0ziEznl
SZ0ZGL01
520278001
5202001
LA A
SZ0Z7LLE0
520270160

Q326 Bottorm-Up EPS

= = = Price

27

FactSet Research Systems Inc. | www.factset.com

Copyright © 2026 FactSet Research Systems Inc. All rights reserved.



FACTSET

EARNINGS INSIGHT

Bottom-Up EPS Estimates: Current & Historical

S&P 500 Calendar Year Bottom-Up EPS Actuals & Estimates
(Source: FactSet)
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Forward 12M P/E Ratio: Sector Level

FACTSET

S&P 500 Sector-Level Forward 12-Month P/E Ratios
(Source: FactSet)
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10-Years

Forward 12M P/E Ratio

10 Yrs.

S&P 500 Change in Forward 12-Month EPS vs. Change in Price
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